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0bILAA HHOOPMALA
BACKGROUND

EBpasuiickuin poHa cTabunmnaaumn 1 passuTus

(ECP, ®oHa) (a0 15 noHs 2015 roga — AHTUKPUBUCHbI
®oHA EBPA3SC) — pervoHanbHblii GUHAHCOBbBIN MHCTUTYT
¢ kanutanom 8 mnpa 513 mnH nonnapos CLUA. Ero
yqacTHMKamu aensoTca Pecnybnvika ApMeRHus,
Pecnybnuka benapych, Pecnybnunka KasaxcraH,
Kblprolackas Pecnybnuka, Poccuiickaa degepaums v
Pecnybnuka TagxvkmctaH. YdacTHrku doHaa B nuue
MUHUCTPOB PUHAHCOB, KOTOPble GopMupyioT CoBeT PoHAA,
OCYLLECTBNSIOT 00LLee PYKOBOACTBO AEATENbHOCTHIO
EDCP. YnpaeneHue cpegctsammn PoHaa, a Takke GyHKLUn
CekpeTapuaTa BO3N0OXeHbl Ha EBpasninckiin 6aHk
passuTusa (EABP).

Pasmepbl B3HOCOB y4aCTHVKOB PacrpenenaioTes
cneayiowymM 06pasom:

e Apmenus — 1 MnH gonnapos CLUA;

e bBenapycs — 10 mH ponnapos CLUA;

e KagaxctaH — 1 mnpa nonnapos CLUA;

e Kbiproizctad — 1 maH gonnapos CLUA,
e Poccusa — 7,5 mnpa gonnapos CLLUA:

e TapxvkuctaH — 1 mnH gonnapos CLUA.

EDCP durHaHcupyeT cTabunmaaLyoHHbe
(aHTVKPUBUCHBIE) MPOrpPamMMel, MHBECTULINOHHBIE 1
coupanbHble MPOEKThl YHaCTHUKOB, LENAMM KOTOPbIX
BbICTYMNAOT:

The Eurasian Fund for Stabilization and Development
(EFSD, Fund) (prior to 15 June 2015 year — the EurAseC
Anti-Crisis Fund) is a regional financial institution with
assets equal to US$ 8.513 billion. Its founding states

are the Republic of Armenia, the Republic of Belarus,
the Republic of Kazakhstan, the Kyrgyz Republic, the
Russian Federation and the Republic of Tajikistan. The
Fund member states, represented by their respective
ministers of finance in the EFSD Council, are responsible
for overall guidance and supervision of the Fund
operations. Management of the Fund resources and

the role of the Secretariat are entrusted to the Eurasian
Development Bank (EDB).

The contributions of the member states are distributed
as follows:

e Armenia — US$ 1 million;

e Belarus — US$ 10 million;

e Kazakhstan — US$ 1 billion;
e Kyrgyzstan — US$ 1 million;
e Russia — US$ 7.5 billion;

e Tajikistan — US$ 1 million.

The EFSD finances stabilization (anti-crisis)
programs, investment and social development
projects of the member states, pursuing the following
objectives:
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°  NoAAepXaHne aKOHOMUYECKOW U (PUHAHCOBOW
YCTOMYMBOCTM HALIMOHAbHBIX SKOHOMUK;

° copencTeme ymyOneHnio HTerpaummn Mexamny
ydacTHvkamu EDCP;

*  COAelCcTBME B CO3AaHVN 61aronpusTHbIX YCIOBWA A5
pPasBUTVIS YaCTHOMO CEKTOpPA.

IHcTpymeHTamn EQQCP BhicTynatoT GrHaHCOBbIE U
NHBECTULIMOHHBIE KPeOUThl, & TaKXKe MPaHThl Ha NOAOEPXKY
coupanbHbX MPOEKTOB Y4aCTHNKOB.

JumuTel gocTyna k cpeactsam EDCP yctaHOBNEHD
MPOMNOPLMOHAIBHO BAIOBOMY HALMOHAIBHOMY 0X04Y Ha
nyuly HaceneHus:

e Apmenua — 1106,7 mnH ponnapos CLUA;

e benapycb — 1787,7 mnnH nonnapos CLUA,

e KagaxctaH — 2043,1 maH gonnapos CLUA,

e KblproidctaH — 255,4 mnH gonnapos CLUA;
e Poccus — 3149,8 mnH gonnapos CLUA;

e Tamxukuctan — 170,3 man gonnapos CLUA.

OpHVM 13 KntoyeBbIx NpuHLUpMnos EPCP asnaetcs
noaaepxka peanvsauum NporpaMm 1 NPOEKToB, KOTOPLIE
pa3pabaTbiBAIOTCA 1 OCYLLECTBASIOTCS CAMUMM yHaCTHUKAMMU.
CrangapTtHas nporpammMa, noayyatwowas nogaepxky EOCP,
BKJIOHAET MEPbI MO JOCTVXKEHWIO MakpO3KOHOMUYECKON
CTabUABHOCTH, MOBLILLEHWIO YCTOMYMBOCTY BloaxeTa 1
nnaTexHoro 6anaHca, COBEPLIEHCTBOBAHMIO KOHKYPEHTHOW
cpenpl 1 NpeanpuHMMaTenbCKOro knmmara B rocyaapcreax —
ydacTHvkax PoHaa, a Takke pasBUTUIO 9KOHOMUYECKOro
coTpyaHudecTsa mexay HuMK. [Mpu aTom akenepTsl PoHaa
0oKasbIBAIOT NOAAEPXKY FOCYAAaPCTBY-3aEMLLVKY B OLIEHKE
NOCNEACTBUI KOHKPETHBIX MED CTabNI3aLMOHHbBIX
NPOrpamm 1 KOPPEKTMPOBKE NPOrpaMm B cryvae
HEeobXxoaMOCTU.

EDCP TeCHO COTPpYAHNYAET C MEXOYHAPOAHBIMN
GUHAHCOBLIMI OPraHn3aLmsMn B COOTBETCTBUM C
ApVHLUMNamMn Mapwkckor aeknapaun no NoBbILLEHNIO
3D DEKTNBHOCTY BHELLHEN MOMOLLM.

ANNUAL REPORT

e Support economic and financial sustainability of the
national economies;

e Promote further mutual integration among EFSD
member states;

¢ Facilitate forging of environment conducive to
development of their private sector.

In its operations, the EFSD uses financial credits and
investment loans, as well as grants, awarded in support
of social development projects of the member states.

The EFSD resource allocation limits are established
pro rata, based on country per capita gross national
income (GNI):

e Armenia — US$ 1,106.7 million;

e Belarus — US$ 1,787.7 million;

e Kazakhstan — US$ 2,043.1 million
e Kyrgyzstan — US$ 255.4 million;

e Russia — US$ 3,149.8 million;

e Tajikistan — US$ 170.3 million.

One of the key operational principles of the Fund
consists in providing support to programs and projects,
developed and implemented by the member states
on their own. A standard program, eligible for support
by EFSD resources, should include measures to
ensure macroeconomic stability, improved budget
and balance-of-payments sustainability, enhanced
competition environment and business climate in
member states, as well as further development of
economic cooperation between them. Moreover,
experts of the Fund assist the borrowing state in
evaluating potential impact of specific measures,
provided by its stabilization program, and updating
them, if necessary.

The EFSD works closely with international financial
institutions in accordance with the principles of the
Paris Declaration on Aid Effectiveness.
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MPOEKTHbIA NOPTOEND
PROJECT PORTFOLIO

Mo coctosiHwio Ha 31 aekabps 2016 roga noptdens
npoekToB ECPCP coctasnan 5 mnpa 540 mnH nonnapos CLLA
1 Brkodan 14 npoekTos (tabn.1). Mo cpaBHeHnio ¢ 2015
roaoM NpupocT coctasun 2 mnpa 70 maH gonnapos CLLUA,
nnv 60%.

Ha koHew, 2016 rona noptdens npoektos EOCP

BKNtO4aN 5 GrHAHCOBbLIX KPEANTOB, BbIAAHHBIX B PaMKax
nporpamm BI04XETHOV NoaAepXKN, C 0OLLIMM 0ObEMOM
®durHaHcrpoBanua 4 mnpa 970 mnH gonnapos CLUA (90%
noptdens) n 9 MHBECTULMOHHbLIX KDEAUTOB C OOLLIM
ob6bemoM duHaHcnposarya 570 mnH gonnapos CLUA
(10% noptodens). Mo cpaBHeHWO ¢ 2015 ronom nopTdens
NPOEKTOB yBENMHMNCHA Ha 1 GUHAHCOBbIN KPeauT B 0Obeme
2 mnpa aonnapos CLLUA 1 1 MHBECTULMOHHBI KpeauT B
obbeme 40 mnH ponnapos CLUA.

MopTdens TekyumMx NPOEKTOB, MO KOTOPbIM MNOAMMCaHbI
KpeauTHble cornatleHust, BKloyas 8 NpOeKTOB 1 Ha KOHEL],
2016 ropa coctasnsan 2 mnpa 710 maH gonnapos CLUA.
OCHOBHYIO 10110 NOPTHENS TEKYLLVIX MPOEKTOB COCTaBNSN
3 GpuHaHCOBbIX KpeanTa Ha cymmy 2 mnpa 340 MiH
nonnapos CLUA (86%). OctaBiuytocs oonto (14%) saHumanu
5 MHBECTULIMOHHbBIX KPEANTOB Ha OOLLYIO CyMMY

370 mnH ponnapos CLUA.

[‘eorpaduyeckas CTpyKTypa nopThend no TekyLm
nporpamMmam 1 npoekTam npeactasneHa Ha puc. 1:
OCHOBHbIM 3aeMLUNKOM C 74% 06uero o6bemMa TeKyLLMX
nNpoekKToB AnseTca Pecnybnuka benapycs. 10 cpaBHEHMo
¢ 2015 ropom oond B o6uiem noptdene PoHaa Bepocna B
ApmeHun (Ha 3%), KblpreidctaHe 1 TagxvkncTaHe (Ha 1%).

As of 31 December 2016, the Fund’s project
portfolio was worth US$ 5.540 billion and contained

14 projects (Table 1). As compared to 2015, it grew by

US$ 2.070 billion, i.e. by 60%.

Atthe end of 2016, the project portfolio consisted
of 5 financial credits, extended for budget support
programs, total funding amounting to

US$ 4.970 billion (90% of the portfolio), and

9 investment loans, totaling US$ 570 million

(10% of the portfolio). Compared to 2015, the
portfolio increased by 1 financial credit, granted in
the amount of US$ 2 billion, and one US$ 40 million
investment loan.

The portfolio of current projects, with credit/loan
agreements signed, included 8 projects, and

at the end of 2016, was worth US$ 2.710 billion.
The current projects, contained in the said portfolio,
were 3 financial credits to the tune of

US$ 2.340 billion (86%), and the remaining 14%
were represented by 5 investment loans totaling
US$ 370 million.

The geographic distribution of the portfolio for
ongoing programs and projects is given in Figure 1,
which shows Belarus as the single most important
borrower, accounting for 74% of the total volume
of current projects. Compared to 2015, the share
of Armenia in the total contents of the portfolio

had grown by 3%, whereas that of Kyrgyzstan and
Tajikistan, by 1%.
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TABJIMLIA 1. MOPT®EJIb NMPOEKTOB E®CP 10 COCTOAHMIO HA 31 JEKABPA 2016 FTOJA
TABLE 1. EFSD PROJECT PORTFOLIO AS OF 31 DECEMBER 2016

MpoexT

Project

Moapepixka coumnanbHbIX PpacXon0B

CtpaHa

Country

OTtpacnb/ HanpaBneHue

Purpose/ Sector

0O6Bbem
duHaHcupoBaHusa
E®DCP,

MnH gonn. CLUA

Amounts funded by
EFSD, US$ million

6I0MKETa (PUHAHCOBBII KPEAUT) Tapxukuctan Moppepxka GloaxeTa 70,0 PeanusoBaH
Support of budget social expenditures . )
(financial credit) Tajikistan Budget support 70.0 Disbursed
Crabunusauus naatexHoro 6anaHca Mopnpepxka
(duHaHCOBBLIN KPeauT) Benapyce naarexHoro 6anaHca 2560,0 PeanuaosaH
Balance-of-payments stabilization Balance-of-payments )
(financial credit) Belarus support 2,560.0 Disbursed

- MoanucaHo kpeauTHoe
®duHaHCOBbI KpeauT ApmeHusa Moppepxka GiopxeTa 300,0 cornawenme
Financial Credit Armenia Budget support 300.0 Credit agreement signed

- MoanucaHo kpeauTHoe
®duHaHCOoBbIi KpeauT Tapxukuctan Moppepxka GloaxeTa 40,0 cornawenue
Financial Credit Tajikistan Budget support 40.0 Credit agreement signed

, Mopnepxka GropxeTa n MoanucaHo kpepuTHOE
®unaHcoBbIi kpeauT Benapyce nnaTtexHoro 6anaHca 2000,0 cornaweHve

' . A Balance-of-payments and ) ’

Financial Credit Belarus budget support 2000.0 Credit agreement signed
CTpouTENbCTBO aBTOA0POXHOIO
kopupopa «Cesep — Or» ApmeHusa TpaHcnopT 150,0 Eglﬂllﬁ::z:penm"oe
(4-51 ouepepnb)
Construction of North-South Road . )
Corridor (Phase 4) Armenia Transport 150.0 Loan agreement signed
MopepHu3auus uppurauoHHbIX o MopnucaHo kpeauTHOE
cneTem ApmeHus Cenbckoe X0391MCTBO 40,0 cornawenue
Modernization of Irrigation Systems Armenia Agriculture 40.0 Loan agreement signed
duHaHCUpoBaHME NOCTaBOK C/X o MoanucaHo kpeguTHOE
TeXHNKN KbiprbisctaH CenbcKoe X0391UCTBO 20,0 cornawenue
Funding of Farming Machinery Supplies Kyrgyzstan Agriculture 20.0 Loan agreement signed
PeKoHCTpYKLMS yHyacTKa Aoporun MopanucaHo kpeauTHOE
Buwikek — Ow, ¢pasa IV Keipreiacran Tpancnopt 60,0 cornawieHve
Rehabilitation of Bishkek-Osh Road ;
Section, Phase IV Kyrgyzstan Transport 60.0 Loan agreement signed
Pea6bunurtauus TokTorynbckoi N3C. MoanucaHo KpeauTHOE
®aza 2 KbipreizctaH OHepreTuka 100,0 cornawenue
Rehabilitation of Toktogul HPP, Phase 2 Kyrgyzstan Power engineering 100.0 Loan agreement signed
Beop B akcnnyatauumio 2-ro
rupgpoarperata KamGapaTuHckoin KbipreiactaH OHepreTuka 110,0 gg?:ﬁppeuo CoseTom
rac-2
Start-up of Second Generator Unit of -
Kamba?ata HPP-2 Kyrgyzstan Power supply 110.0 Approved by EFSD Council
CTpouTenbCTBO BOAOXPAHMUAMLLA o MpepBaputenbHo
Macrapa ApmeHus Cenbckoe X03a1NCcTBO 25,2 onobpeHo Cosetom EDCP
Construction of Mastara Reservoir Armenia Agriculture 25.2 (P:rgﬁgirl)roved by EFSD
Pea6bunurtauus TokTorynbckoi MN3C. MpepBapuTenbHo
®aza 3 KbipreizctaH OHepreTuka 40,0 onobpeHo Cosetom EDCP
Rehabilitation of Toktogul HPP, Phase 3 Kyrgyzstan Power supply 40.0 (P:rgﬁgirl)roved by EFSD
CTpouTtenbcTBO MHPPaACTPYKTYPbI
TOBaponpoBoASLLEl CUCTEMbI MO KbiprbisctaH CenbcKoe X039iCTBO 25,0 Epsgagﬂggef::ﬁ,m EdCP
3KCNOpPTY arponpoaykuumn AO0P
Building Distribution Network for . Pre-approved by EFSD
Agricultural Exports Kyrgyzstan Agrioulture 25.0 Council
UToro no Bcem npoekram: 5540,2
Grand total: 5,540.2

WUcTouHuk: EABP
Source: EDB
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PUC. 1. TEOTPA®UA TEKYLLWX MPOTPAMM W MPOEKTOB MO COCTOAHMIO HA 31 AEKABPA 2016 NOJA
FIG. 1. GEOGRAPHY OF CURRENT PROGRAMS AND PROJECTS AS OF 31 DEC. 2016

ApmeHnusa
Armenia

benapycb
Belarus

Kbiprbiactan
Kyrgyzstan

TapuKucTaH
Tajikistan

WUcTounnk: EABP
Source: EDB
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OUHAHCOBBIE RPEJUTDI
FINANCIAL CREDITS

duHaHcoBble kpeanTsl EOCP npeaocTaBngioTca TONbKO
npaBUTENBCTBAM Y4aCTHNKOB POoHOa Ha NOAAEPXKY

MX CTAbUNN3aUMOHHBIX (aHTUKPU3NCHBIX) MPOrPamMmm,
HanpaBfEHHbIX Ha YKPEMIEeHUE YCTONYMBOCTU SKOHOMUK K
BHELLIHVM 1 BHYTPEHHUM KPU3MCaM 1 CO3AaHNe YCIOBUIA
ON151 YCTOMYMBOrO A0ATOCPOYHOro pocTa.

B 2016 rogy CoseTr E®CP opobpwn npenocrasneHme
durHaHCcoBOro kpeamta Pecnybnuke benapych B pasmepe
2 mnpa aonnapos CLUA, a Takxe BTOPOro TpaHula
GUHAHCOBOro kpeauTa Pecnybnvke ApMeHnn B pasmepe
100 mnH gonnapos. B asrycte 2016 roga nognvcaHo
Cornallerue o npegocTaBneHn GuHaHCOBOro Kpeanra
EDCP B pasmepe 40 mnH nonnapos CLUA mexay EABP 1
Pecnybnukon TagxmnkicTaH v BblAeNeH Nepsolii TpaHL B
paamepe 20 mnH gonnapos CLLA.

OCHOBHOW Lenblo GUHaHCOBOro kpeauta Pecnybnuke
Benapycb asngerca noaaepxka lNporpaMmmesl pedopm
MpaButenbcTBa 1 HaumoHansHoro 6aHka Pecnybnmkn
Benapycb, HanpaBNEHHbIX Ha BLIXO, SKOHOMUKYW CTPaHbI
Ha TPaeKTopWIO YCTOMYMBOrO POCTA HePEe3 NOBLILLIEHNE
Ka4ecTBa 9KOHOMMWYECKOW NONUTUIKA 1 NDOBEAEHME
CTPYKTYPHbIX pedopM. BBray yAOBNETBOPUTENBHOIO
BbINOSIHEHVIA YCNIOBUIA MEPBOrO 1 BTOPOrO TPAHLWa B
2016 rogy Pecnybnvke benapycb nepeuncnersl 800
mMnH nonnapos CLUA. Pegynstatami BeINOAHEHUA
YCII0BWY TRAHLLEWN CTav NOBLILLEHWUE KaYeCTBa AEHEXHO-
KpeaWTHOM 1 HanoroBo-6l04KETHOM NOAUTUKY, YTO
CNOCOBCTBOBANO CTabMNN3aLIMM MaKPO3KOHOMUYECKOM
cuUTyaumn, BKIloHas saMmeaneHmne MHPNSUmMn, BbIXOL,

Ha NONOXMTENBHOE PacLLMPEeHHoe canbao bioaxeTa

ANNUAL REPORT

EFSD financial credits are provided exclusively

to governments of member states in support of
their stabilization (anti-crisis) programs aimed at
strengthening resilience of their economies to
internal and external crises, and generating the right
environment for sustainable long-term growth.

In 2016, the Fund Council approved a financial
credit to the Republic of Belarus in the amount of
US$ 2 billion, as well as disbursement of the second
tranche of the financial credit to the Republic of
Armenia in the amount of US$ 100 million. In August
2016, the EBD and the Republic of Tajikistan signed
an agreement on financial credit to be provided by
the Fund in the amount of US$ 40 billion, and the first
tranche of US$ 20 million was thereafter disbursed.

The principal objective of the financial credit to the
Republic of Belarus, consists in providing support

to the Reform Program of the Government and the
National Bank of the Republic of Belarus, designed
to ensure embarking on the path of sustainable
economic growth on the basis of improvement

of policy quality and structural reforms. In view of
satisfactory compliance with the conditions to qualify
for the first and second tranches, US$ 800 million
were disbursed to the Republic of Belarus in 2016.
Compliance with the conditions of these tranches
was instrumental in improving the quality of monetary
and fiscal policies, which facilitated macroeconomic
stabilization, including slowdown of the inflation,
positive budget balance and replenishment of gross
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1 NONOSIHEHWE BANOBbIX MEXAYHAPOAHbBIX PE3EPBOB.
NHVLUMMpPOBaHbI CTPYKTYPHBIE PEPOPMBI, HANPaBIEHHbIE
Ha nubepanusaumio LieH Ha NoTpebnTenbekne ToBaphl

1 COKpaLLEHne pov rocynapcTea B MOAAEPXKe
roCcy1apCTBEHHbIX NPEANPUSTUA AUPEKTUBHBIMU
Kpeautamu. NMposefeHHas Ynpasngiolwym oleHka
BbINOIHEHWS YCIIOBUIA TPETHENO TPaHLLIa Nokadana
HEBBINOHEHVE OIHOrO KOHTPOJbHOIO U TPEX
NHAMKATUBHbBIX MOKasaTtener. YuuTbiBast 3Ha41MMoCTb
peannaaumy peopmM CUCTEMbI yrpaBneHus
rocynapCTBEHHBIM CEKTOPOM, YNPaBadiOLLNA
pekomeHaoBan B ceoem OTyeTe NpeaocTaBuTb TPETUM
TpaHw B pasmepe 300 mnH pgonnapos CLUA nocne
BbINONHEHWS BNACTAMM CTPaHbI BbllUEYKa3aHHbIX
NHAMKATUBHBIX NOKasaTenel Nnpy 0AHOBPEMEHHOM
NpeaoCcTaBNeHN OCBOOOXAEHSA OT BEIMONHEHNS
KOHTPONBHOIO NokasaTens.

BBuay yCnewHoro BuINOHEHVA BCEX NokasaTenei BTOporo
TpaHLa, KpOME OIHOrO UHAMKATVBHOIO, B Aekabpe

2016 ropa CoseT @oHOa 0406puna NpegocTaBneHe
Pecnybnvke ApMeH1 o4epeaHoro TpaHLla GrHaHCoBOro
kpeovTa EOCP B pasmepe 100 mnH ponnapos CLUA.
BbINOAHEHME YCNOBUIA TpaHLa cnocobcTBoBano (1)
NOBbILIEHWIO GUHAHCOBOW YCTONYMBOCTY 3HEPIETNHECKOIO
cekTopa ApMeHuu; (2) co3aaHmio OCHOBEI 419 MOBbLILLEHWA
GUCKaNBbHOM YCTOMYMBOCTY Yepes NpuHaT1e Hanorosoro
Kodekca v nosbllleHre apPekTUBHOCTI rocpacxonos u (3)
YAyYUIEHNIO YCNOBUIA BeaeHWs Bu1aHeca.

PelweHre 0 npenocTasneHn NepBoro TpaHLla

kpeovTa Pecnybnvike TamknkmctaH B paadmepe 20 MIH
nonnapoB CLUA npuHATO Ha OCHOBAHWM BBIMOHEHNS
TaXXVIKCKOW CTOPOHOM BCEX MPEABAPUTESBbHBIX YCIIOBUI,
ycTaHoBNeHHbIX peleHnem Coseta EDCP 8 nekabpsi
2015 rona, BKOYas ycrpaHeHne MHOXECTBEHHOCTM
0OMEHHbIX KypcoB. B koHue 2016 roga Takxke
NPOBOAMINCE KOHCYIbTALMN B COOTBETCTBIN C 3aNpPOCOM
Mpasutensctea Pecnybnukn TamkukmictaH 06 yBenmyeHnm
CyMMBbI GUHAHCOBOro kpeamTa Ha 30 MIH A0N1apoB
CLLUA, npv ycnoBuv 00oNoNHeHUs Matpuupel Mepamu,
HanpasfEeHHbIMY Ha PEDOPMNPOBAHVE SHEPTETUYECKOTO
cekTopa.

international reserves. Structural reforms were
initiated to enable consumer price liberalization and
reduction of government’s role in supporting public
sector enterprises by means of prescriptive lending
schemes. The compliance evaluation of the third
tranche conditions, performed by the Manager,
revealed failure to comply with of one Benchmark and
three Performance Indicators. Given the importance
of the implementation of public sector management
reforms, the Manager in its Report recommends
disbursing of the third tranche of US$ 300 million,
subject to the national authorities providing sufficient
evidence of compliance with the above Performance
Indicators, while granting relief from compliance with
the said Benchmark.

In view of the successful compliance with all
conditions of the second tranche, except one
Performance Indicator, the Fund Council, in
December 2016, approved disbursement to the
Republic of Armenia of the next tranche of the EFSD
financial credit in the amount of US$ 100 million.
Compliance with the conditions of this tranche
facilitated: (1) improvement of financial sustainability
of the energy sector of Armenia; (2) formation

of fundamental prerequisites for increased fiscal
sustainability, resulting from the adoption of the Tax
Code and more efficient public spending; and (3)
better quality business environment.

The decision to disburse the first tranche to the
Republic of Tajikistan in the amount of US$ 20
million was made based on compliance by Tajikistan
with all the preliminary conditions, set by the

EFSD Council on 8 December 2015, including the
requirement to eliminate practice of multiplicity of
exchange rates. At the end of 2016, consultations
were also conducted pursuant to the request by the
Government of the Republic of Tajikistan to consider
increasing the amount of the financial credit by US$
30 million, subject to supplementing the Economic
and Structural Reform Framework with energy sector
reform measures.
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WHBECTULIHOHHBIE KPEAUTBI

INVESTMENT LOANS

Ha 31 nexkabpsa 2016 roga B noptdene npoekTos
EDCP Ha pasnnyHbix CTagmax peansaumm Haxoamnoch
9 UHBECTNUMOHHBIX MPOEKTOB Ha OOLLYIO CyMMY

570,2 mnn ponnapos CLUA (npupocT 14%). 13 Hux

6 NpPoekToB Ha 00LLYyI0 cymMy 355 MH 1011apoB

CLUA B Kbiprsidckor Pecnyonuke (mprpocT 24,6%) n

3 npoekTa Ha 00LLyto cymmy 215,2 MnaH gonnapos CLLUA
B Pecnybnuvke Apmernn. B obuiem o6beme TekyLLmxX
VIHBECTULIMOHHBIX MPOEKTOB OCHOBHYIO 40O C 57%
3aHMMAaET TPAHCMOPTHbIN CEKTOP (puUC. 2).

[MpOEeKTbl HaLENEHbl Ha YKpenaeHne TPaHCNOPTHBbIX U
NIOMMCTNYECKMIX CBAZEN Kak BHYTPW CTPaHbI, Tak 1 MeXay
rocygapcteBamMmu — ydactHrkamy EPCP, pocT akcnopTa
CE/NbCKOXO3AMCTBEHHOM NMPOAYKLMN, NOBbILLEHNE
9Heprob6e3onacHOCTH, a Takxke Ha co3aaHne paboUmnx
MECT 1 YBENMYEHNE NPOUSBOANTENBHOCTM TRYAA.

On 31 December 2016 the EFSD portfolio
contained 9 investment projects in various phases
of disbursement, which amounted to a total of

US$ 570.2 million (increase of 14%). Six of them,
worth in total US$ 355 million, were meant to be
implemented in the Kyrgyz Republic (+24.6%), and
3 projects for an overall amount of US$ 215.2 million
—in the Republic of Armenia. In the total number of
investment projects, the predominant share of 57%
belongs to the transport sector (Figure 2).

The transport-related projects are aimed at
strengthening transport and logistics links, both
nationwide and between the Fund member states,
as well as at expanding agricultural exports,
enhancing energy security, creating new jobs and
increasing productivity.
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Mo coctosiHwio Ha 31 aekabps 2016 roaa B pamkax
peannaumm TEKYLLX MHBECTULIMOHHBIX MPOEKTOB 13 CPEACTB
EDCP BbiaeneHo 10,48 mnn nonnapos CLUA. 13 Hux

5,48 mnH gonnapos CLUA HanpasneHo Ha puHaHcupoBaHme
JIM3VHIOBbLIX ONepaunii No NPoekTy «PrHaHCUPOBaHNe
NMOCTaBOK CEMbCKOXO3ANCTBEHHOW TEXHIKN B KblPrbI3CKYIO
Pecnybnuky», 5 mnH gonnapos CLLA BeloeneHo B ka4ecTBe
aBaHCOBOrO nfarexa no npoexTy «MoaepHmsaums
OPOCUTENBHBIX CUCTEM>» B Pecnybnike ApMeHuu.

Tarxe B 2016 roay 3anylieHbl KOHKYPCHbIE MpoLeaypbl N0
NPVIBNEYEHWIO CTPOUTENBHOIO NOAPSAYMKA 0158 peannsaumm
npoekTa «CTPOUTENBCTBO aBTOAOPOXHOMO KOpMaopa
,Ceep — 10r" (4-g ovepenp)».

Momumo atoro, B 2016 rogy Ynpasnsiolym 6bina nonyveHa
npeasaputensHana 3asaska MuHncTepcTea GrHaHCOB
Pecnybnunku TagxnkicTaH Ha noslydeHne MHBECTUUMOHHOTO
Kpeanta ana GuHaHCUPOBaHWA NpoekTa «Peabunutaums
Hypekckoit FSC». MpoekT npeanonaraet cCoprHaHCUpPOBaHMe
¢ BcemupHbIM 6aHkom (BB) 1 Asmatckim 6aHkom
NHPPACTPYKTYPHBIX HBECTULINIA. [OTEHUMAaNbHbI 0ObEM
durHaHcnpoBaHns 13 cpeacTts EOCP — 40 maH aonnapos
CLUA. YnpaBnsiowmii Takxke NpoaoIkmn npopaboTky
npoekTa «Peabununtaums aBToMo6unsHOM Aoporu Apan —
Cyycamblp» B Kelprbi3cTaHe, no KOTOPOMY MIaH1pyeTcs
copurHaHcKpoBaHve ¢ Asratckim 6aHkoM passuTua (ABP),
C NOTEHLUMaNbHEIM 06bEMOM (BUHAHCUPOBAHNS U3 CPeacTs
EDCP — 85 mnH gonnapos CLUA.

ANNUAL REPORT

By 31 December 2016, US$ 10.48 million had
been allocated by the EFSD as part of the program
of implementation of the current investment
projects. US$ 5.48 million of this amount was
committed to financing leasing operations for the
project “Funding of Farming Machinery Supplies
to the Kyrgyz Republic’, and US$ 5 million was
advanced for the project “Modernization of
Irrigation Systems” in the Republic of Armenia.

Also in 2016, competitive selection procedures were
launched to engage a construction contractor for the
project “Construction of North-South Road Corridor

(Phase 4)".

Furthermore in 2016, the Manager received a
preliminary application from the Ministry of Finance

of the Republic of Tajikistan for an investment loan

to finance the project “Rehabilitation of Nurek HPR”
This project is expected to involve a co-financing
arrangement with the World Bank (WB) and the Asian
Infrastructure Investment Bank. The likely amount of
funding to be provided by the EFSD is equal to US$ 40
million. The Manager also continued its appraisal of the
project “Rehabilitation of the Road Aral - Suusamyr” in
Kyrgyzstan, which should be based on proposed co-
financing with the Asian Development Bank (ADB) and
a potential funding input by the EFSD in the amount of
US$ 85 million.
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PUC. 2. OTPAC/TIEBAA CTPYKTYPA TEKYLLUMX MPOEKTOB MO COCTOAHMIO HA 31 IEKABPA 2016 MOAA
FIG. 2. SECTOR BREAKDOWN OF CURRENT PROJECTS, AS OF 31 DECEMBER 2016

UcTouHuk: EAGP
Source: EDB

B 2016 rony CoseTr E®CP opobpwn Asa npoekTa:

e «BBop B akcryaraumio 2-ro ruapoarperata
KambapatuHckon [9C-2» ¢ 00beMOM pUHAHCUPOBAaHUS
1n3 cpencts @oHaa B pasmepe 110 mnH gonnapos CLUA;

e «Peabunutauma TokTorynsckom N'9C. daza 3» B
Kblprbldckor Pecnybnvike ¢ 00bemMoM pUHAHCUPOBaHNS
13 cpencTs PoHaa B pasmepe 40 mnH gonnapos CLLA
(opnobpeHa npensapuTensHas 3asaB8Ka).

B oT4eTHOM roay BCTYNWAM B CUTY COrnaleHnst o
NpenoCcTaBNeHV N MHBECTULIMOHHBIX KDEANTOB Ha
GUHAHCKPOBaHWE NPOekTOB «Peabunmraums TOKTOryNbCKOM
F9C. ®aza 2» (00bem GrHaHCKpoBaHua EOCP —

100 mnH nonnapos CLUA) B Kelpreiackoi Pecnybnuke, a
Takxe «MoaepHM3aLs OPOCUTENbHBIX CUCTEM» (0ObeM
®durHaHcrpoBaHua EOCP — 40 mnH ponnapos CLUA) B
Pecnybnvike ApMeHnu.

CenbCcKoe X03A1CTBO
Agriculture

TpaHcnopt
Transport

JHepreTuka
Energy

In 2016 the EFSD Council approved two projects

e ‘“Startup of Second Generator Unit of
Kambarata HPP-2", with funding provided by
the EFSD in the amount of US$ 110 million;

* “Rehabilitation of Toktogul HPP. Phase 3" in the
Kyrgyz Republic, with financing by the Fund
in the amount of US$ 40 million (preliminary
application approved).

In the reporting year, the relevant Investment

Loan Agreements entered into force to provide
financing of the projects “Rehabilitation of Toktogul
HPP. Phase 2 “(funded by the EFSD in the amount
of US$ 100 million) in the Kyrgyz Republic, and
“‘Modernization of Irrigation Systems” (funded by
the EFSD — US$ 40 million) in the Republic of
Armenia.
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[PAHTDI
GRANTS

B 2016 roay Ynpasnsiounii 06bABWI O NPOBEAEHWN
NepBOro KOHKypca no NpeaocTaBIeHNIO rpaHToB 13 CPeAcTB
EDCP rocypnapcteam-ydacTH1KaM as GrHaHCUpOoBaH s

NPOEKTOB B COLMabHOM chepe, BKIoYan 34paBoOXpaHeHE,

obpasoBaHve, 3PdOEKTUBHOCTb FOCYAaPCTBEHHOMO
ynpaBfeHns, coumanbHoe obecnedeHre 1 3amrta. 3asaBkum
npuHUManCe 0T ApMmeru, KolpreldctaHa u TaxukicraHa 8
nepwvioa ¢ 11 mons oo 30 ceHTadps 2016 roaa.

Bcero noctynino 26 3asBok Ha 00uyto cymmy 50,6 MH
nonnapos CLUA. Kbiprbidckast Pecnybnvika Hanpasuna

15 3asBok Ha cymmy 34,8 mnH gonnapos CLLUA,
Pecnybnvika ApMeHns — 7 3ad9BOK Ha cymmy 9,3 MIH
nonnapos, Pecnybnuka TagxmnknctaHd — 4 3aaBkin Ha
CymMMy 6,5 MIH 10NNapoB. B OCHOBHOM NOCTynvBLUME
3a5BKV OPUEHTMPOBAHBI HA MOAAEPXKY TaKmMX COLMabHbIX
HanpaBNEeHWI, Kak 3ApaBOOXPAHEHIE 1 COLMANbHOE
obecnedeHne 1 3alimTa (BKIoyYaa npoaoBOIbCTBEHHYIO
6e30MacHOCTb).

Mpw 3TOM AOCTYMNHbBIN B pamKax KOHKypca obumii 06bem
dUHaHCKpoBaHua coctasmn 9,9 mnH nonnapos CLUA.
MpOoeKThl, KOTOpLIE NoNyYaT GUHAHCKMPOBaHUE, OyayT
OKOH4YaTenbHO onpeaenerbl B 2017 rofy B COOTBETCTBIM C
YTBEPXAEHHBIMI B TEHEeHMe OTYeTHOro roga Cosetom EOCP
KpuUTepuammn 0Téopa 3aaBok.

In 2016, the Manager announced the first
competitive bidding for provision of grants by

the EFSD to eligible member states for financing
social projects, including in health care, education,
good governance, social security and protection.
Applications were received from Armenia, Kyrgyzstan
and Tajikistan between 11 July and 30 September
2016.

In total, 26 applications were registered for an overall
amount of US$ 50.6 million. The Kyrgyz Republic filed
15 applications for US$ 34.8 million, the Republic of
Armenia — 7 applications for US$ 9.3 million, and the
Republic of Tajikistan — 4 applications for

US$ 6.5 million. Most of the above applications
requested grants to enable funding in support of
social sectors, such as health care, social security
and protection (including food security).

However, the total volume of financing, available
for the competitive bidding, was equal to US$ 9.9
million. The projects, which qualify as eligible for
funding, will be determined in 2017, in accordance
with the eligibility criteria approved by the EFSD
Council.

12
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KOOPAUHALAA AEATENBHOCTH C APYTUMMU

WHCTUTYTAMI PASBUTHA

COORDINATION WITH OTHER DEVELOPMENT

INSTITUTIONS

B 2016 rogy YnpasnawoLwmi npoaoIXUI pasBrBaTts
naptHepcku ananor ¢ ABP, BB, MexayHapoaHbiM
BaNIOTHBEIM POHAOM (MB®) No Taknm HanpaBneHnsam,
Kak:

e MpopaboTka BOSMOXHOCTER COBMECTHOIO 1
napannesnbHoro CDI/IHaHCI/IpOBaHI/Iﬂ MHBECTNLINOHHbBIX
NPOEKTOB;

*  KOOPAMHaUMSA 1 COBMECTHast BbipaboTka pekomeHaaLnii
No BOMPOCaM CoLVanbHO-3KOHOMUYECKOV MOANTKA,
nNpPoOBOAMMON y4acTHUKamn EPCP.

Mponomknna CBoe pa3BUTVE MpakTuka GUHAHCUPOBAHKA
NHBECTULIMOHHBIX NpoekToB EPCP napannensHo ¢ opyrumm
MEXOYHaPOAHBIMN QUHAHCOBBIMM OPraHu3aumamim,
Mono6HOe COTPYAHNYECTBO NO3BONSET NPUBAEYb
9KCNEPTU3Y M OMbIT YNPAaBNEHUA NPOEKTaMY BEOYLLMX
MUPOBbIX MHCTUTYTOB pasBnTua. B naptHepcTtee ¢ ABP
OCYLLECTBAAETCA peanusaLng Takix npoekTos, Kak
«PekoHCTpykuma yqactka noporn bukek — Ow, dpasa V> 1
«Peabunutauns Toktorynsckon '9C. dasza 2» B Kbiprbi3ckom
Pecnybnuke, «CTpoutensctso goporn ,Cesep — HOr"»

(4-5 o4epenp)» B Pecnybnvke ApMeHnn.

HapatuyeaHmio akcneptnasl EOCP cnocobcTBOBaNo 1
nNpuBNEYEHVE BeayLIMX MHCTUTYTOB Pa3BUTUS B KAHECTBE
KOHCY/IbTaHTOB. Hanpumep, BB okasbiBas akTnBHYO
KOHCYNbTAUMOHHYIO MOAAEPXKY B PeaNn3aLmm Takmnx
npoekToB EPCP, kak «PeKOHCTPYKLMA y4acTka ooporu
Bukek — Ow, dasza IV» 1 «PrHaHcupoBaHe NOCTaBoK
CeJIbCKOXO3ANCTBEHHON TEXHVIKI» B KbIDIBI3SCKOM
Pecnybnuike.

In 2016, the Manager continued its active
engagement in the partnership dialog with the ADB,
the World Bank, the International Monetary Fund
(IMF) on the following issues and policies:

e Exploration of co-financing and parallel financing
schemes for investment projects;

e (Coordination and joint recommendations on
addressing issues in social and economic
policies, pursued by the EFSD member states.

The EFSD kept on with its pattern of financing
investment projects in parallel with other international
financial institutions. Such cooperation enables
engaging expertise and project management

best practices, available at leading development
institutions. In partnership with the ADB, projects
are being implemented, such as “Rehabilitation

of Bishkek-Osh Road Section, Phase IV" and
‘Rehabilitation of Toktogul HPP. Phase 2" in the
Kyrgyz Republic, as well as “Construction of North-
South Road Corridor (Phase 4)” in the Republic of
Armenia.

Engagement of renowned development institutions
as consultants, was instrumental in building the
expertise capacity of the EFSD. For example, the
World Bank provided extensive consultancy support
in the implementation of such EFSD-funded projects
as “Rehabilitation of Bishkek-Osh Road, Phase IV”
and “Funding of Farming Machinery Supplies to the
Kyrgyz Republic”.

13
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B ctatyce Habnoaatens Ynpasngiowmii npuHiMan
y4acTue B AEATENbHOCT TpacToBOro GoHaa
NHCTUTYLMOHANBbHOIrO PasBmUTAS CTPaH PernoHa

EBponbl 1 LieHTpanbHoOM A3ni®, KOTOPbIV HAXOANTCS B
ynpasneruv Bb. Mono6Hoe coTpyaHNYeCTBO NO3BONSET
Ynpasnstolemy 06ecneynTb BelCOKME CTaHaapTbl
NOArOTOBKM NPOEKTOB, B TOM Yucne B 06nactu
3KONOMMHYECKON 1 COLMaNbHON NOAUTVIKK. B 4aCTHOCTH,
MO JIHNN A@HHOMO TPACTOBOro GOHAA B OTHETHOM Oy
noanMcaHo rpaHToBOE cornaluenmne Ha cymmy 670 ThiC.
nonnapos CLUA mexay Pecnybnukon Apmernert n BB no
NOArOTOBKE NpeaBapuTensHO 00006peHHoro CoBeTom
®oHaa npoekTa «CTponTeNbLCTBO BOAOXPAHNIMLLA
MacTtapa» 1 Ha4aTa peandauma NPeayCMOTREHHbIX 3TUM
cornawennem pabor.

E®CP npopomkaet aktuBHbI ananor ¢ MB® 1 Bb

B pamkax NOAroTOBKM, peanusaumm 1 MOHUTOPVHra
OUHAHCOBbIX KDEAMUTOB A5 YCUNEHUA KOOPAUHALUMM
1 NOBbILLEHUA 06LEN 3PDEKTUBHOCTM AEATENBHOCTH
napTHEPOB MO Pa3BUTUIO. YNpaBASoWMIA Takke Obi
NpeacTaBneH B «A0OHOPCKOM kiybe» B Kbiprbi3CKOM
Pecnybnuike.

The Manager, in its capacity of an observer, took
part in the activities of the ECA Region Capacity
Development Trust Fund', which is managed by
the World Bank. Such cooperation enables the
Manager to ensure compliance with high quality
standards of project preparation, including in

the area of environmental and social safeguards
policy. In particular, in the reporting year, the above
Trust Fund provided its services in signing a grant
agreement in the amount of US$ 670,000 between
the Republic of Armenia and the World Bank on
preparation of the project “Construction of Mastara
Reservoir”, pre-approved by the Fund Council,

and the implementation process has already got
underway.

The EFSD continues its effective dialog with the IMF
and the World Bank in the context of preparation,
implementation and monitoring of financial credits,
to ensure more efficient coordination and overall
performance of its development partners. The
Manager also participated in the “donor club” in the
Kyrgyz Republic.

' TpacToBbli GOHA MHCTUTYLMOHANBHOMO Pa3BUTKSA CTPaH pernoHa EBpons
1 LleHtpansHoi Asun (ECAPDEV) chopmmposaH B 2011 roay Ha cpeacTsa
MpasutenbcTea Poccuiickort Menepaumn n HaxoauTCs B ynpaBneHum y
BB. Llens npenoctaBneHist rpaHToB — MOBLILLEHNE Ka4eCTBa NOArOTOBKM
VNHBECTULMOHHBIX NPOEKTOB 1 NOBbILLEHWE HCTUTYLMOHANBHOrO
noTeHumana areHTCTB, peannayioLLmx NPOeKTh.

The Europe and Central Asia Region Capacity Development Multi-

Donor Trust Fund (ECAPDEV) was established in 2011 by the Russian
Government and is currently administered by the WB. Its main objective in
providing grants is to support improvements in the quality of preparation
of investment projects and enhance the operational capacity of project
implementation agencies.

14
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YNPABAEHWE BPEMEHHO CBOBOAHBIMH CPEACTBAMU
ADMINISTRATION OF TEMPORARILY IDLE RESOURCES

YnpaeneHune BpemMeHHo cBo6oaHbIMY cpeacTBamu PoHpa
OCYLLECTBNSANOCH HA OCHOBAHWM NMEIOLLIENCA HOPMATNBHOW
6asbl, UCX0A4 13 NPUHLMNOB MUHUMU3ALMU PUCKOB 1
COOTBETCTBUSA NPOrpamMMe aearensHocTn doHaa.

B COOTBETCTBMM C OENCTBYIOLWLMM [TOpAaKOM No
pasMeLLeHnto cBoO0dHbIX cpeacTs EDCP BpeMeHHO
CcBOOOHbIE CpeacTBa PoHAA MO pasMelllaTbCa Ha
KOpPPECMOHAEHTCKMX cHeTax, Aenoantax B 6aHkax, a
TaKxXe VHBECTUPOBATLCS B LIEHHBIE OyMart POCCUNCKIX,
Ka3axCTaHCKNUX 1 MEXOYHaPOAHBIX SMUTEHTOB.

B 2016 roay ana 6onee ahheKTMBHOIO ynpasieHus
BPEMEHHO CBOOOAHBIMI cpeacTBammn DoHaa YnpasngioLwmi
Hayan MHBECTUPOBAThL CPEACTBA B LUMPOKWIA NepeyeHb
KagHa4elCK1X MHCTPYMEHTOB, YTO MO3BOMIO YBENNYUTH
[0X0[, OT ynpaB/eHVs BDEMEHHO CBODOAHBIMI CpeACTBaMM
EDCP ¢ 605 thic. gonnapos CLUA B 2015 rogy Ao

3,2 mnH gonnapos CLUA B 2016 roay.

Ha koHel, rona GrHaHCOBbLIE akTVBbI, UMEIOLLIMECH B
HaM4MKY gNa Npoaaxu, coctasnsanu 493 mnH gonnapos
CLLUA, geHexHble cpeactsa v VX 9KBMBaNeHThl —

325 mnH gonnapos CLUA.

Management of the Fund’s temporarily idle resources
was carried out in compliance with the current
regulatory framework, on the basis of risk minimization
policies and in accordance with the EFSD Program of
Operations.

Pursuant to the Regulation on Investing Temporarily
Idle Resources of EFSD, such funds may be placed
into correspondent accounts, bank deposit accounts,
as well as invested in securities of Russian, Kazakh
and international issuers.

In 2016, to ensure more efficient administration of
temporarily idle resources, the Manager decided

to invest them into multiple treasury instruments,
which resulted in increased income, brought by such
transactions, from US$ 605,000 in 2015 to

US$ 3.2 million in 2016.

By the year-end, the volume of financial assets
available for sale, amounted to US$ 493 million,
while cash and its equivalents were equal to
US$ 325 million.

15
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OUHAHCOBBIE PE3YNIBTATHI
FINANCIAL RESULTS

Ana doHaa nonyyveHne GrHaHCoBOWM NpUBHINN He SBNAETCS
NPUOPUTETOM, OOHAKO NO PE3yibTaraMm OTHETHOMO roaa
pasmep 4ncTon npubbinm agoctur 95,4 mnx nonnapos CLLA.
Mpw 3TOM pacxoibl No agMUHUCTPUPOBaHMio cpeacts ECCP
coctasunm 4,1 mnH nonnapos CLLA.

Earning financial profit does not constitute a top priority
objective of the Fund. Yet, the results of the reporting
year show its net profits reaching US$ 95.4 million.

It is noteworthy, that the funds administration costs
amounted to US$ 4.1 million.

16
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KATTEHIAPD OCHOBHbIX COBbITHH 2016 T0/A
CALENDAR OF IMPORTANT EVENTS IN 2016

CoObiTne

Event

25 mapra Bctynuno B cuny CornawieHue o npeaoctaBneHum MHBECTULIMOHHOIO KpeauTta B paamepe 100 max gonnapos CLUA
ns cpeacte EOCP gna puHaHcupoBaHua npoekTa «Peabunurauusa TokTorynbckoii FN3C. dasa 2».

25 March The Investment Loan Agreement in the amount of US$ 100 million, funded by the EFSD to finance the project “Rehabilitation of
Toktogul HPP. Phase 2" — entered into force.

30 mapTa MpepocTaeneH nepeblii TpaHl BToporo ¢puHaHcoeoro kpeauta Pecny6nuke Benapycb B 06beme
500 mnH ponnapos CLUA

30 March The first tranche of the second financial credit to Belarus in the amount of US $ 500 million — disbursed.

11 nionsa OTKPbIT NEPBbIi KOHKYPC NO NpeaocTaBieHuio rpaHToB us cpeacte EDCP rocyaapcTeam — yyactHukam doHpa
Anga ¢uHaHCUPOBaHUS NPOEKTOB B coumanbHoi chepe. K yuactuio 6b1nm npurnawweHbl Pecny6ivka ApmeHus,
Kbiprbiackas Pecny6nuka u Pecny6nuka Tapxukuctad. Cymma cpencTe, AOCTYrNHas A NpeaocTaB/ieHns B
pamMkax 3TOro KOHKypca, coctasuna 9,9 mnH ponnapos CLLUA.

11 July The first Competitive Bidding for EFSD-funded grants to be provided to the Fund member states for financing social projects —
announced.
Armenia, Kyrgyzstan and Tajikistan were invited to bid. The amount of funds, available for the above grants to be provided following
the Competitive Bidding, was equal to US$ 9.9 million.

1 aBrycra MpepocTaeneH BTOpoii TpaHLw BTOporo ¢puHaHcoeoro kpeaurta Pecny6nuke Benapycb B 06beme
300 mnH ponnapos CLUA.

1 August The second tranche of the second financial credit to Belarus in the amount of US $ 300 million — disbursed.

15 aBrycra MoanucaHo KpeaUTHOe cornalleHue o NpeaocTaBneHun BToporo ¢puHaHcoBoro kpeaurta Pecny6nuke
TapxukucTtaH B pa3mepe 40 mnH gonnapos CLLUA.

15 August The Credit Agreement on the second financial credit to be provided to the Republic of Tajikistan in the amount of US $ 40 million —
signed.

26 aBrycrta MpepocTaBneH nepeblii TpaHLW BTOporo ¢puHaHcoBOro kpeputa Pecny6nuke TagkukuctaH B o6beme 20 MinH
Aonnapos CLUA.

26 August The first tranche of the second financial credit to the Republic of Tajikistan in the amount of US $ 20 million — disbursed.

23 ceHTsI6pa  CocTosanochk o4Hoe 28-e 3acenaHue Coeseta EOCP. 3acepaHue npowno Ha nnowanke MockoBckoro ¢pMHaHCOBOro

23 September

¢dopyma. B xone 3acenanus unexol Coseta E®CP noanepxanu npepgoctaeneHue Keiproiackoit Pecnyonuvke
MHBECTULMOHHOIro Kpeguta us cpeacts ®oHpa B pasmepe 110 mnH gonnapoe CLUA gna ¢puHaHCMpOBaHUS NpoeKTa
«BBop B akcnnyaTauuio 2-ro rugpoarperara Kam6apartunckoi Mr3C-2».

28" in-person meeting of the EFSD Council — took place.

The meeting was held on the site of the Moscow Financial Forum. During the meeting, the Council endorsed the proposed EFSD
investment loan in the amount of US$ 110 million, to be provided to the Kyrgyz Republic for financing the project “Startup of Second
Generator Unit of Kambarata HPP-2"

1 okTA6pSA

1 October

3aBepLueH Npuem 3asBOK B pamMKax NepBoro KOHKypca rno npepocTaBfieHUIo rpaHToB U3 cpepcTe EOCP pna
¢durHaHCUPOBaHNS couManbHbIX NPoeKkToB. MocTynuno 26 3asBok Ha pUHaAHCUpPOBaHMe NpoekToB B PecnyGnuke
ApwmeHun, Keiprbi3ckoil Pecnyonuke u Pecny6nuke TagKukucTaH Ha o6uyio cymmy 50,6 mnH gonnapos CLUA,
U3 KOTOPbIX OyAYyT OTOGPaHbI NPOEKTbl Ha 00LLLYI0 CYMMY, He npeBbilaioLyto 9,9 mnH gonnapos CLUA.

Acceptance of applications for the first Competitive Bidding to qualify for EFSD grants for financing social projects — closed.
26 applications were filed for funding projects in Armenia, Kyrgyzstan and Tajikistan, requesting the overall amount of US$ 50.6
million. However, only a number of projects, not exceeding in total US$ 9.9 million, will be selected.

18 HOsIGpPSA

18 November

CocTosanacb COBMecTHasi Muccus Ynpaensiowero u BcemupHoro 6aHka B Pecny6smky ApMeHUIo o Bonpocam
peanu3auumn npoekTa «<MoaepHU3aLnsa opoCcUTENbHbIX CUCTEM».

Joint mission of the Manager and the World Bank to the Republic of Armenia to inspect implementation progress of the project
“Modernization of Irrigation Systems” — took place.

6 nekabps

6 December

Opo6peHo NpeaocTaBsieHne BTOPOro TpaHwa puHaHcoBoro kpeguta Pecnybnvke ApmeHum B pasmepe
100 mnH ponnapoe CLUA.

Disbursement of the second tranche of the financial credit to the Republic of Armenia in the amount of US$ 100 million — approved.
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OCHOBHBIE PELIEHMA COBETA ®OHJA B 2016 rOAY
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PeweHune

Decision

25.03.2016

MpepocTtaeutb Pecny6nuke Benapychb BTopoii puHaHCOBbI KpeauT ns cpeacte PoHpa.

MpeaocTaeuTb NepBbiil TPaHL BTOporo ¢puHaHCcoBOro kpeguta Pecny6nuke Benapych B pasmepe

500 mnH ponnapos CLUA nocne BctynneHus B cuny CornawieHusi o npeaocraBieHn GUHaHCOBOro KpeauTa B
COOTBETCTBUM C ero ycnoeuamu. Oao6puTh 3akntoueHne Ynpaensiowero no 3aseke Pecny6nuku Benapycb Ha
npepocTaeneHne BToporo GUHaAHCOBOro kpeauta us cpencte MoHaa anga noaaepxkm 6roaxeTa v NoONosIHEHUS
MeXAyHapoAaHbIX pe3epBHbIX akTUBOB Pecny6nuku Benapychb.

Op06puTh NMporpammy pedopm MpaeutenbcTea Pecnyonuku Benapycb, coaepialylocs B TMCbMe 0 HAMepPeHUsax
MpaButenbcTBa Pecny6nuku Benapycb u HaumoHanbHoro 6aHka Pecnyonuku Benapycb, peannsauusa KOTopon
fIBNsieTCS yCNoBMeM npepocTaBniieHns BToporo ¢puHaHCOBOro Kpeaura.

Opo6puThb OLeHKY xoaa peanusauum NMporpammsl MpaButenbcTea n HaumoHanbHoro 6aHka Pecny6nuku Benapycsb,
B NoAAEpPXKY KOTOpoii npeaocTaenseTcs ¢puHaHCcoBbIi kpeauT EDCP, noarotoBneHHyo YNpaensiowmm Ha
OCHOBaHuM oTyeTa MuHucrepcrTea puHaHcoe Pecny6nuku Benapycb 0 BbINOJIHEHUM YCJIOBUII NEPBOro TPpaHLa
¢dpuHaHcoBoro kpeputa EQOCP.

Extend to the Republic of Belarus the second EFSD-funded financial credit.

Disburse the first tranche of the second financial credit to the Republic of Belarus in the amount of US$ 500 million, upon entry into
force of the Financial Credit Agreement, subject to its terms and conditions.

Endorse the Manager's appraisal report on the application of the Republic of Belarus for the second financial credit, funded by the
EFSD, for budget support and replenishment of the international reserves of the Republic of Belarus.

Endorse the Reform Program of the Government of the Republic of Belarus, contained in the Letter of Intent of the Government of
the Republic of Belarus and the National Bank of the Republic of Belarus, which should be implemented to qualify for the second
financial credit.

Endorse the Progress Report on the Reform Program of the Government and National Bank of the Republic of Belarus, which
requires support by the proposed financial credit of the EFSD, prepared by the Manager on the basis of the report of the Ministry of
Finance of the Republic of Belarus on compliance with the conditions of the first tranche of the said financial credit.

27.05.2016

YTBEpAuTb KpUTEpUmn oT60pa Npu pacCMOTPEHUN 3aBOK Ha NPEeAOCTaBeHne rPaHToB u3 cpeacte EOCP.

Approve the Eligibility Criteria for Selection of Applications for EFSD Grants.

27.07.2016

0p06puTh nameHeHus B NMporpammy pedopm MpaeutenbcTea n HaunoHanbHoro 6aHka Pecny6nukn Benapycs,
noaaepXXuesaemylo BTopbiM ¢MHaHCOBbIM Kpeantom EDCP, B yacTn MaTpuubl Mep S3KOHOMUYECKOW NOJIMTUKN
U CTPYKTYPHbIX Npeo6pa3oBaHuii, NpeaBapuTesibHO COrlacoBaHHble Mexay Ynpaensaiowmum n 6enopycckoi
CTOPOHOIA.

Op06pUTh OLLEHKY X042 peanusauum nporpamMmbl, NOArOTOBIEHHYIO YNPaBSIOWUM Ha OCHOBaHUM OT4eTa
MuHuctepcTBa puHaHcoe Pecny6nuvku Benapychb 0 BbINOJIHEHUM YCIIOBUIA NPEAO0CTaBIEHUS BTOPOro TpaHLua
¢duHaHcoBoro kpeauTta EOCP. Mopyuuts Ynpaensiowemy npepoctaButb Pecny6nuke Benapycb BTopoii
TpaHw ¢puHaHcoBoro kpeauta EOCP B paamepe 300 mnH gonnapos CLUA nocne nonyyeHus YNpaengaiowmm
oduumnansHoro noareepxaenus NMpaeutensctea u HaumoHanbHoro 6aHka Pecny6nuvku Benapycb 0 BHeCeHUn
M3MEHeHU B nporpamMmmy pedopmM, ONMCaHHbIX Bbillie.

Endorse the proposed amendments to the Reform Program of the Government and the National Bank of the Republic of Belarus,
funded by the EFSD financial credit, insofar as it relates to the Economic and Structural Reform Framework, agreed upon by the
Manager and Belarus.

Approve the Progress Report on the Reform Program, prepared by the Manager on the basis of the report of the Ministry of Finance
of the Republic of Belarus on compliance with the conditions of the second tranche of the EFSD financial credit. Request the
Manager to disburse to Belarus the second tranche of the EFSD financial credit in the amount of USD 300 million, subject to receipt
by the Manager of an official confirmation of introduction by the Government and National Bank of Belarus of the above amendments
into the Reform Program.

27.07.2016

Opo06puTh Npepnoxenus Pecny6nmku ApMeHUn o BHeCEHUU u3aMmeHeHuin B CornalueHue o npepocTaeneHve
MHBECTULMOHHOIO KpeauTa us cpeacts EQOCP ana duHaHcupoBaHusa npoekta «CTPOUTENIbCTBO aBTOA0POXXHOIO
Kopuaopa ,,Cesep — lOr“» (4-1 ouepepnb)», npegycMmatTpuBaiowjme:

= NIBMEeHeHne TeXHU4YeCKOoro peLueHus no NPoeKTy

[AeicTByioLLEeE TEXHUYECKOoe peLueHne HoBoe TexHuveckoe pelueHne
CTpouTenbCTBO/PEKOHCTPYKLUS CTpouTenbCTBO/PEKOHCTPYKLUS

4-nonocHoii goporu (2 npoeaxwue 4acTtu) ¢ 2(3)-nonocHoii goporu (1 npoesaxas 4acTb, Nosoca
LLeMeHTOOEeTOHHbIM NOKPbITUEM OT Arapaka a0 06roHa) ¢ acanbTo6eTOHHbIM NOKPbITUEM OT Arapaka
BapaHuasopa o6uieit NnpoTs)XeHHOCTbIo 20,5 KM B cTOpoHy KapyxapaHa o6wieil NpoTSXXEHHOCTbIO He

MeHee 32 Km

- BO3noXxeHue ¢GpyHKUMiA rpynnbl peanusauum NpoeKkTa Ha rocyAapCcTBeHHYI0 HEKOMMEpPYECKYI0 OpraHu3aumio no
peanusaumm UHBECTULIMOHHO NMPorpaMmMbl TPAHCMOPTHOro kopupaopa ,Cesep — KOr<.
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Endorse the amendments, proposed by Armenia, to the Investment Loan Agreement, signed for financing of the project
“Construction of North-South Road Corridor (Phase 4), which require:

- modification of the project engineering solution

Current engineering solution New engineering solution

Construction/Rehabilitation Construction/Rehabilitation

of 4-lane road (2 driveways) with cement concrete of 2(3)-lane road (1 driveway, + passing lane) with
pavement from Agarak to Varanidzora of a total length of bituminous concrete pavement from Agarak toward Kajaran
20.5 km of a total length of at least 32 km

- responsibilities of the Project Implementation Unit to be assumed by the State Non-profit Organization for Implementation of North-
South Road Corridor Investment Program.

27.07.2016

Opo06puTh 3aknioyeHue Ynpasensgiowero Ha npeaBapuTtenbHyio 3asBky Keiproeiackoilt Pecny6nvku Ha
npeaocTaBNieHne UHBECTULIMOHHOIO Kpeauta n3 cpeacte doHaa ana euHaHcupoBaHus npoekrta «Peabunutauuns
TokTorynbckoii FAC. Pa3za 3».

Opo6puThb NpeacTaeneHHyio Kbiproiackoii Pecny6nukoii KoHuenuuio npoekta «Peadbunuraumsa Toktorynbckoi FN3C.
daza 3».

Approve the Manager's appraisal report on the preliminary application of the Kyrgyz Republic for an investment loan of the Fund to
finance the project “Rehabilitation of Toktogul HPP. Phase 3"
Endorse the Project Concept, submitted by the Kyrgyz Republic for the project “Rehabilitation of Toktogul HPP. Phase 3"

23.09.2016

Op06puTh 3aknoyeHne Ynpaensiowero no 3aseke Kbiproiackoii Pecny6avku Ha nony4yeHue MHBECTULMOHHOIO
KpeauTa us cpeacte doHpa ang puHaHCcMpoBaHUS NpoekTa «BeBoa B akcnnyaTauuio 2-ro rmgpoarperara
Kam6apatuHckoii F9C-2».

MpepocTtaeutb Kbipreiackoit Pecny6nnke MHBECTULMOHHDI KpeauT na cpencte EOCP B paamepe 110 mnH
ponnapos CLUA ana dpuHaHCUMpPOBaHUA 3TOro NpoekTa.

0Op06puTh pacxoabl Yrpasnsgiowero Ha MOHUTOPUHI peanu3auum npoekTa B cymme a0 600 Teic. gonnapos CLUA us
cpencTte EOCP.

Approve the Manager's appraisal report on the application of the Kyrgyz Republic for an investment loan of the Fund to finance the
project “Startup of Second Generator Unit of Kambarata HPP-2".

Extend to the Kyrgyz Republic an investment loan of the Fund in the amount of US$110 million to finance the said project.

Approve the expenses, incurred by the Manager in monitoring the project implementation, in the amount of up to US$ 600,000,
funded by the EFSD

23.09.2016

MpoanuTb Nnepuop, AOCTYNHOCTU MHBECTULMOHHOIO KpeauTa Ang GUHaHCUPOBaHUS NPoeKTa «PeKOHCTPYKUmS
aBTOoMOOUNbHOW Aoporu Buwkek — Ow, ¢pasa IV» B Keipreiackoit Pecny6nuke po 31 aekabpsa 2017 ropa.

Extend the period of availability of the investment loan, intended for financing the project "“Rehabilitation of Bishkek-Osh Road,
Phase V" in the Kyrgyz Republic, to 31 December 2017.

23.09.2016

YTBEpAUTb NOA0BOI OTYET O AEATENIbHOCTU YNPaBnsIowWero no agMMHUCTPATUBHOMY YNPaBIEHUIO U
pacnopsikeHuto cpeacTteamu PoHpa 3a 2015 roa.

MpUHATL K CBEAEHUIO OTYET HEe3aBUCUMbIX ayauTopoB TOO «KMMI Ayaut» u puHaHcoBylo oT4yeTHOCTb EDCP 3a
rop, 3akoHumBluiica 31 aekabpsa 2015 roaa.

Approve the Annual Report of the Manager on administration and management of EFSD resources for 2015.
Take note of the report of independent auditors of KPMG Audit and the financial statements of the EFSD for the period ended
31 December 2015.

06.12.2016

0p06puTh OLEHKY xoaa peanusauuu Mporpammel pedpopm MpaBuTtenscTea u LleHTpansHoro 6aHka Pecny6nuku
ApmMeHun, noaaepxuveaemoin puHaHcoBbiM kpegutom EOCP, noaroToBsneHHyo YNpaeasiowmm Ha OCHOBaHUN
otyeTta MuHuctepcTea puHaHcoB Pecny6inku ApMEeHUM O BbINOJIHEHUY YCNIOBUIA MPEeAOoCTaBsIeHUs BTOPOro
TpaHwa ¢puHaHcoBoro kpeaguta EQCP.

MopyunTtb Ynpaensiowemy npeaocraButb Pecnyonvke ApmMmeHun BTOpoii TpaHw ¢puHaHcoBoro kpeauta EOCP B
pa3mepe 100 mnH gonnapos CLLUA.

PekomeHnpoBathb MpaeutenbcTey Pecny6amku ApMeHUn AONOJSIHUTB MO COrflaCoOBaHMIO C YNPaBngIoWmumM NnporpamMmmy
B YaCTU YCJI0OBUIA NpeaoCcTaB/ieHns TpeTbero TpaHwa puHaHcoBoro kpeauta EOCP HOBbIMY KOHTPOJIbHBIMU
nokasarensiMmu, o6ecnevynBaloLMmM BBOA, B AEACTBUE A0MOJIHUTENbHbIX COLMalIbHbIX MHTErpasibHbIX LLEHTPOB B
COOTBETCTBUM C HOBbIM MJIAHOM MO CO3[,aHUI0 TAKUX LLEHTPOB U YYUTbIBAIOLMMWN HEOOX0AMMOCTb NOAAEPXKAHUS
duckanbHO N AO0NTOBOI YCTOWYMBOCTU. BbiIHECTU OGHOBJNIEHHYIO NporpaMmmMy Ha paccmMmoTpeHue Coseta DoHpa.

Endorse the Progress Report on the Reform Program of the Government and National Bank of the Republic of Armenia, supported
by the financial credit of the EFSD, prepared by the Manager on the basis of the report of the Ministry of Finance of the Republic of
Armenia on compliance with the conditions of the second tranche of the said financial credit.

Request the Manager to disburse the second tranche of the EFSD financial credit to the Republic of Armenia in the amount of US$
100 million;

Recommend the Government of the Republic of Armenia to supplement, in consultation with the Manager, its Program, insofar

as it relates to the conditions of the third tranche of the EFSD financial credit, with new benchmarks, that should demonstrate
establishment of additional social multifunction centers, in accordance with the relevant plan and with due regard to the need to
maintain fiscal and debt sustainability. Submit the updated Program to the Fund Council for review.
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MpoekTHbI 6110k EBpa3uiickoro ¢oHpa
cTabunusauuv u pas3BuTus:

Poccuickan denepalijs

r. Mocksa, 123610, KpacHonpecHeHckas Hab., a. 12,
oducHoe 3gaHne 3

Ten.. +7 (495) 645 04 45

www.efsd.eabr.org

Lta6-kBapTupa EABP:

Pecnybnvka KagaxctaH

050051, r. Anmarel, npocnekT JocTbik, a. 220
Ten.: +7 (727) 244 40 44

dakc: +7 (727) 24465 70

E-mail: info@eabr.org

www.eabr.org

dunuan EABP:

Poccuickas Penepadys

191014, r. CaHkT-lNeTepbypr, yn. MapaaHad, a. 7
Ten.: +7(812) 320 44 41,320 44 45, 320 44 46
dakc: +7(812) 329 40 41

MpepctaButenbctea EABP:

Pecnybnunka ApmeHus

0010, r. EpeBaH, yn. B. CaprcaHa, a. 26/1
BusHec-UeHTp «OpebyHu-Nnasa», 8- atax, opuc 811
Ten.: +374 (10)54 01 02

®dakc: +374 (10) 54 13 52

Pecny6nuka Benapycb

220030, r. MuHck, yn. MacHykosa, a. 70, odpnc 310
Ten.. +375(17) 306 54 64

dakc: + 375 (17) 306 54 65

Pecnybnuka KazaxctaH

010000, . ActaHa, yn. KoHaeea, 4. 33
BrnsHec-ueHTp «ActaHanbik», 11-1 a1ax
Ten.. +7 (7172)50 20 05

Kbiprbiackas Pecnybnuka

720040, r. buiwikek, 6yn. OpkuHank, 4. 21
Ten.: +996 (312) 66 04 04

dakc: +996 (312) 6621 46

Pecnybnuka TagXukmncTtaH

734024, r. Qywan6e, yn. AiHn, o. 48
BusHec-ueHTp «CosupaHne», 7-in atax
Ten.. +992 (41) 800 04 44

®dakc: +992 (41) 800 03 33

CONTACTS

Project Management Division of Eurasian Fund
for Stabilization and Development:

12 Krasnopresnenskaya nab., Office Building 3
Moscow 123610,

Russian Federation

Phone: +7 495 645 0445

www.efsd.eabr.org

EDB Head Office:

220 Dostyk Ave, Aimaty 050051,
Republic of Kazakhstan

Phone: +7 727 244 4044

Fax: +7 727 244 6570

e-mail: info@eabr.org
www.eabr.org

EDB Branch:

7 Paradnaya St., Saint Petersburg 191014,
Russian Federation

Phone: +7 812 320 4441 / 320 4445 / 320 4446
Fax: +7 812 329 4041

EDB Offices:

Republic of Armenia

26/1V. Sargsyan St., Business Center “Erebuni-Plaza”,
8" floor, office 811, Yerevan 0010

Phone: +374 10 54 0102

Fax: +374 10 54 1352

Republic of Belarus

70 Myasnikova St., Office 310, Minsk 220030
Phone: + 375 17 306 5464

Fax: + 375 17 306 5465

Republic of Kazakhstan

33 Konaeva St., Business-Center ‘Astanalyk”, 11" floor
Astana 010000,

Phone: +7 7172 50 2005

Kyrgyz Republic

21 Erkindik blvd, Bishkek 720040
Phone: +996 312 66 0404

Fax: +996 312 66 2146

Republic of Tajikistan

48 Aini St., Business-Center “Sozidanie”, 71" floor
Dushanbe 734024,

Phone: +992 41 800 0444

Fax: +992 41 800 0333
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