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1 BACKGROUND 
 

(a) Principal activities 

The Eurasian Fund for Stabilization and Development (formerly “Anti-Crisis Fund of the Eurasian 

Economic Community”, “the Fund”) was established by the Member-states of the Fund: the Republic 

of Belarus, the Republic of Kazakhstan, the Kyrgyz Republic, the Russian Federation, the Republic 

of Tajikistan and the Republic of Armenia in accordance with a Treaty of Establishment of the Anti-

crisis Fund of the Eurasian Economic Community signed in Moscow on 9 June 2009. 

The Fund’s main goals are to assist Member-states in overcoming the consequences of the global 

financial crisis, to ensure their long-run economic stability and to foster economic integration. The 

Fund has two main instruments: financial credits and investment loans. 

The Fund’s activities are not subject to the national legislations of the Member-states of the Fund. 

The Fund’s activities are under regulation of international agreements and decisions of governing 

bodies and applicable regulations and decisions of Asset Manager of the Fund. 

The Fund’s net assets are attributable to the Member-states of the Fund. 

The Member-states of the Fund have appointed Eurasian Development Bank (“the Bank”) as an 

Asset Manager of the Fund (“the Asset Manager”). The Asset Manager’s function is performed by 

the Bank under the Agreement on asset management of the Fund between Member-states of the Fund 

and the Bank which was signed in Moscow on 9 June 2009. The Bank undertakes the Asset 

Manager’s function for the Fund and manages the Fund’s assets according to terms and conditions 

stipulated by this Agreement. 

As at 31 December 2016, 2015 and 2014, the breakdown of the paid-in contributions by the Member-

states of the Fund is distributed as follows: 

 

31 December  

2016 

% 

 

31 December  

2016 

 31 December  

2015 

% 

 

31 December  

2015 

 31 December  

2014 

% 

 

31 December  

2014 

The Russian Federation 83.62  2,558,000  82.10  2,298,000  82.10  2,298,000 

The Republic of Kazakhstan 16.24  496,785  17.74  496,785  17.74  496,785 

The Republic of Belarus 0.07  2,000  0.07  2,000  0.07  2,000 

The Republic of Armenia  0.03  1,000  0.04  1,000  0.04  1,000 

The Republic of Tajikistan 0.03  1,000  0.04  1,000  0.04  1,000 

The Kyrgyz Republic 0.01  200  0.01  200  0.01  200 

            

Total 100.00  3,058,985  100.00  2,798,985  100.00  2,798,985 

According to the Treaty of Establishment of the Eurasian Fund for Stabilization and Development, 

as at 31 December 2016, 2015 and 2014 the contributions not paid in by the Member-states are as 

follows: 

 

Authorised, but not paid-in 

contributions  

  
The Russian Federation 4,942,000 

The Republic of Kazakhstan 503,215 

The Republic of Belarus 8,000 

The Kyrgyz Republic 800 

The Republic of Tajikistan - 

The Republic of Armenia  - 

  

Total 5,454,015 

The amounts above exclude initial contributions receivable.  

These financial statements were authorised for issue on 24 February 2017 by the Asset Manager of 

the Fund, as appointed by the Member-states of the Fund. 
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1 BACKGROUND, CONTINUED 
 

(b) Business environment 
 

Member-states, that are emerging markets, are subject to different risks than more developed 

markets, including economic, political and social, and legal and legislative risks. As has happened in 

the past, actual or perceived financial problems or an increase in the perceived risks associated with 

investing in emerging economies could adversely affect the investment climate in Member-states and 

their economies in general. 
 

Laws and regulations affecting businesses in Member-states continue to change. Tax, currency and 

customs legislation within Member-states are subject to varying interpretations, and other legal and 

fiscal impediments contribute to the challenges that might be faced by entities currently operating in 

Member-states. The future economic direction of Member-states is largely dependent upon 

economic, fiscal and monetary measures undertaken by their governments, together with legal, 

regulatory, and political developments. 
 

Adverse changes arising from systemic risks in global financial systems, including any tightening of 

the credit environment and from decline in the oil and gas prices could slow or disrupt the economies 

of Member-states, adversely affect business, results of operations, financial condition and prospects 

of the Fund. 
 

The financial statements reflect management’s assessment of the impact of the business environment 

in the Member states on the operations and the financial position of the Fund. The future business 

environment may differ from management’s assessment. 

2 BASIS OF PREPARATION 

(a) Statement of compliance 

These financial statements have been prepared in accordance with International Financial Reporting 

Standards (“IFRS”). 

(b) Basis of measurement 

The financial statements are prepared on the historical cost basis except that financial assets 

available-for-sale are stated at fair value. 

(c) Functional and presentation currency 

The functional currency of the Fund is the US dollar (“USD”) as it reflects the economic substance 

of the majority of underlying events and circumstances relevant to them. 

The US dollar is also the presentation currency for the purposes of these financial statements.  

The following factors were considered in determining the functional currency by the Asset Manager 

of the Fund: contributions by the Member-states of the Fund are formed in US dollars, and the 

majority of the Fund’s principal activities are conducted in US dollars. 

Financial information presented in US dollars is rounded to the nearest thousand. 

(d) Use of estimates and judgments 

The preparation of financial statements in conformity with IFRS requires management to make 

judgments, estimates and assumptions that affect the application of accounting policies and the 

reported amounts of assets, liabilities, income and expenses. Actual results could differ from those 

estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 

estimates are recognised in the period in which the estimates are revised and in any future periods 

affected. 

Information about significant areas of estimation uncertainty and critical judgments in applying 

accounting policies is described in Note 6 “Loans to Member-states”. 
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3 SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies set out below are applied consistently to all periods presented in these 

financial statements, and are applied consistently by the Asset Manager of the Fund during 

preparation of the financial statements. 

(a) Cash and cash equivalents 

Cash and cash equivalents include notes and balances (nostro accounts) held with the banks, and 

highly liquid financial assets with original maturities of less than three months, which are subject to 

insignificant risk of changes in their fair value, and are used by the Asset Manager of the Fund in the 

management of short-term commitments. Cash and cash equivalents are carried at amortised cost in 

the statement of financial position. 

(b) Loans to Member-states 

Loans to Member-states are non-derivative financial assets with fixed or determinable payments that 

are not quoted in an active market, other than those classified in other categories of financial assets. 

Loans to Member-states with a fixed maturity term are subsequently measured at amortised cost using 

the effective interest method. Loans to Member-states are carried net of allowance for impairment 

losses, if any. 

(c) Financial instruments 

(i) Classification 

Financial instruments at fair value through profit or loss are financial assets or liabilities that are: 

- acquired or incurred principally for the purpose of selling or repurchasing in the near term 

- part of a portfolio of identified financial instruments that are managed together and for which 

there is evidence of a recent actual pattern of short-term profit-taking 

- derivative financial instruments (except for derivative that is a financial guarantee contract or 

a designated and effective hedging instruments) or, 

- upon initial recognition, designated by the Fund as at fair value through profit or loss. 

The Asset Manager of the Fund may designate financial assets and liabilities at fair value through 

profit or loss where either:  

- the assets or liabilities are managed, evaluated and reported internally on a fair value basis  

- the designation eliminates or significantly reduces an accounting mismatch which would 

otherwise arise or, 

- the asset or liability contains an embedded derivative that significantly modifies the cash flows 

that would otherwise be required under the contract  

- all trading derivatives in a net receivable position (positive fair value), as well as options 

purchased, are reported as assets. All trading derivatives in a net payable position (negative 

fair value), as well as options written, are reported as liabilities. 
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3 SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

(c) Financial instruments, continued 

(i) Classification, continued 

The Asset Manager of the Fund determines the appropriate classification of financial instruments in 

this category at the time of the initial recognition. Derivative financial instruments and financial 

instruments designated as at fair value through profit or loss upon initial recognition are not 

reclassified out of the at fair value through profit or loss category. Financial assets that would have 

met the definition of loan and receivables may be reclassified out of the fair value through profit or 

loss or available-for-sale category if the entity has an intention and ability to hold it for the 

foreseeable future or until maturity. Other financial instruments may be reclassified out of at fair 

value through profit or loss category only in rare circumstances. Rare circumstances arise from a 

single event that is unusual and highly unlikely to recur in the near term. 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that 

are not quoted in an active market, other than those that the Asset Manager of the Fund: 

- intends to sell immediately or in the near term 

- upon initial recognition designates as at fair value through profit or loss  

- upon initial recognition designates as available-for-sale or, 

- may not recover substantially all of its initial investment, other than because of credit 

deterioration. 

Available-for-sale assets are those financial assets that are designated as available-for-sale or are not 

classified as loans and receivables, held-to-maturity investments or financial instruments at fair value 

through profit or loss. 

(ii) Recognition 

Financial assets and liabilities are recognised in the statement of financial position when the Asset 

Manager of the Fund becomes a party to the contractual provisions of the instrument. All regular 

way purchases of financial assets are accounted for at the settlement date. 

(iii) Measurement 

A financial asset or liability is initially measured at its fair value plus, in the case of a financial asset 

or liability not at fair value through profit or loss, transaction costs that are directly attributable to the 

acquisition or issue of the financial asset or liability. 

Subsequent to initial recognition, financial assets, including derivatives that are assets, are measured 

at their fair values, without any deduction for transaction costs that may be incurred on sale or other 

disposal, except for:  

- loans and receivables which are measured at amortised cost using the effective interest method  
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3 SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

(c) Financial instruments, continued 

(iii) Measurement, continued 

- investments in equity instruments that do not have a quoted market price in an active market 

and whose fair value cannot be reliably measured which are measured at cost.  

All financial liabilities, other than those designated at fair value through profit or loss and financial 

liabilities that arise when a transfer of a financial asset carried at fair value does not qualify for 

derecognition, are measured at amortised cost.  

(iv) Amortised cost 

The amortised cost of a financial asset or liability is the amount at which the financial asset or liability 

is measured at initial recognition, minus principal repayments, plus or minus the cumulative 

amortisation using the effective interest method of any difference between the initial amount 

recognised and the maturity amount, minus any reduction for impairment. Premiums and discounts, 

including initial transaction costs, are included in the carrying amount of the related instrument and 

amortised based on the effective interest rate of the instrument. 

(v) Fair value measurement principles 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date in the principal, or in its absence, 

the most advantageous market to which the  the Asset Manager of the Fund has access at that date. 

The fair value of a liability reflects its non-performance risk. 

When available, the Asset Manager of the Fund measures the fair value of an instrument using quoted 

prices in an active market for that instrument. A market is regarded as active if transactions for the 

asset or liability take place with sufficient frequency and volume to provide pricing information on 

an ongoing basis. 

When there is no quoted price in an active market, the Asset Manager of the Fund uses valuation 

techniques that maximise the use of relevant observable inputs and minimise the use of unobservable 

inputs. The chosen valuation technique incorporates all the factors that market participants would 

take into account in these circumstances. 

The best evidence of the fair value of a financial instrument at initial recognition is normally the 

transaction price, i.e., the fair value of the consideration given or received. If the Asset Manager of 

the Fund determines that the fair value at initial recognition differs from the transaction price and the 

fair value is evidenced neither by a quoted price in an active market for an identical asset or liability 

nor based on a valuation technique that uses only data from observable markets, the financial 

instrument is initially measured at fair value, adjusted to defer the difference between the fair value 

at initial recognition and the transaction price. Subsequently, that difference is recognised in profit 

or loss on an appropriate basis over the life of the instrument but no later than when the valuation is 

supported wholly by observable market data or the transaction is closed out. 

If an asset or a liability measured at fair value has a bid price and an ask price, the Asset Manager of 

the Fund measures assets and long positions at the bid price and liabilities and short positions at the 

ask price. 
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3 SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

(c) Financial instruments, continued 

(vi) Gains and losses on subsequent measurement 

A gain or loss arising from a change in the fair value of a financial asset or liability is recognised as 

follows:  

- a gain or loss on a financial instrument classified as at fair value through profit or loss is 

recognised in profit or loss 

- a gain or loss on an available-for-sale financial asset is recognised as other comprehensive 

income in equity (except for impairment losses and foreign exchange gains and losses) until the 

asset is derecognised, at which time the cumulative gain or loss previously recognised in equity 

is recognised in profit or loss. Interest in relation to an available-for-sale financial asset is 

recognised as earned in profit or loss calculated using the effective interest method. 

For financial assets and liabilities carried at amortised cost, a gain or loss is recognised in profit or 

loss when the financial asset or liability is derecognised or impaired, and through the amortisation 

process. 

(vii) Derecognition 

The Asset Manager of the Fund derecognises a financial asset when the contractual rights to the cash 

flows from the financial asset expire, or when it transfers the financial asset in a transaction in which 

substantially all the risks and rewards of ownership of the financial asset are transferred or in which 

the Asset Manager of the Fund neither transfers nor retains substantially all the risks and rewards of 

ownership and it does not retain control of the financial asset. Any interest in transferred financial 

assets that qualify for derecognition that is created or retained by the Asset Manager of the Fund is 

recognised as a separate asset or liability in the statement of financial position. The Asset Manager 

of the Fund derecognises a financial liability when its contractual obligations are discharged or 

cancelled or expire. 

The Asset Manager of the Fund enters into transactions whereby it transfers assets recognised on its 

statement of financial position, but retains either all risks and rewards of the transferred assets or a 

portion of them. If all or substantially all risks and rewards are retained, then the transferred assets 

are not derecognised.  

In transactions where the Asset Manager of the Fund neither retains nor transfers substantially all the 

risks and rewards of ownership of a financial asset, it derecognises the asset if control over the asset 

is lost.  

In transfers where control over the asset is retained, the Asset Manager of the Fund continues to 

recognise the asset to the extent of its continuing involvement, determined by the extent to which it 

is exposed to changes in the value of the transferred assets. 

The Asset Manager of the Fund writes off assets deemed to be uncollectible. 

(viii) Offsetting 

Financial assets and liabilities are offset and the net amount reported in the statement of financial 

position of the Fund when there is a legally enforceable right to set off the recognised amounts and 

there is an intention to settle on a net basis, or realise the asset and settle the liability simultaneously. 

(d) Impairment 

The Asset Manager of the Fund assesses at the end of each reporting period whether there is any 

objective evidence that a financial asset or group of financial assets is impaired. If any such evidence 

exists, the Asset Manager of the Fund determines the amount of any impairment loss. 
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3 SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

(d) Impairment, continued 

A financial asset or a group of financial assets is impaired and impairment losses are incurred if, and 

only if, there is objective evidence of impairment as a result of one or more events that occurred after 

the initial recognition of the asset (a loss event) and that event (or events) has had an impact on the 

estimated future cash flows of the financial asset or group of financial assets that can be reliably 

estimated.  

Objective evidence that financial assets are impaired can include default or delinquency by a 

borrower, breach of loan covenants or conditions, restructuring of financial asset or group of financial 

assets that the Asset Manager of the Fund would not otherwise consider, indications that a borrower 

or issuer will enter bankruptcy, the disappearance of an active market for a security, deterioration in 

the value of collateral, or other observable data relating to a group of assets such as adverse changes 

in the payment status of borrowers in the group, or economic conditions that correlate with defaults 

in the group. 

In addition, for an investment in equity security available-for-sale a significant or prolonged decline 

in its fair value below its cost is objective evidence of impairment. 

(i) Financial assets carried at amortised cost 

Financial assets carried at amortised cost consist principally of loans and other receivables (“loans 

and receivables”). The Asset Manager of the Fund reviews its loans and receivables to assess 

impairment on a regular basis.  

The Asset Manager of the Fund assesses whether objective evidence of impairment exists 

individually for all loans and receivables. If the Asset Manager of the Fund determines that no 

objective evidence of impairment exists for an individually assessed loan or receivable, it includes 

the loan in a group of loans and receivables with similar credit risk characteristics and collectively 

assesses them for impairment. Loans and receivables that are individually assessed for impairment 

and for which an impairment loss is or continues to be recognised are not included in a collective 

assessment of impairment.  

If there is objective evidence that an impairment loss on a loan or receivable has been incurred, the 

amount of the loss is measured as the difference between the carrying amount of the loan or 

receivable and the present value of estimated future cash flows including amounts recoverable from 

guarantees and collateral discounted at the loan or receivable’s original effective interest rate. 

Contractual cash flows and historical loss experience adjusted on the basis of relevant observable 

data that reflect current economic conditions provide the basis for estimating expected cash flows. 

In some cases the observable data required to estimate the amount of an impairment loss on a loan 

or receivable may be limited or no longer fully relevant to current circumstances. This may be the 

case when a borrower is in financial difficulties and there is little available historical data relating to 

similar borrowers. In such cases, the Asset Manager of the Fund uses its experience and judgment to 

estimate the amount of any impairment loss.  

All impairment losses in respect of loans and receivables are recognised in profit or loss and are only 

reversed if a subsequent increase in recoverable amount can be related objectively to an event 

occurring after the impairment loss was recognised. 

When a loan is uncollectable, it is written off against the related allowance for loan impairment. The 

Asset Manager of the Fund writes off a loan balance (and any related allowances for loan losses) 

when management determines that the loans are uncollectible and when all necessary steps to collect 

the loan are completed.  
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3 SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

(d) Impairment, continued 

(ii) Financial assets carried at cost  

Financial assets carried at cost include unquoted equity instruments included in available-for-sale 

assets that are not carried at fair value because their fair value can not be reliably measured. If there 

is objective evidence that such investments are impaired, the impairment loss is calculated as the 

difference between the carrying amount of the investment and the present value of the estimated 

future cash flows discounted at the current market rate of return for a similar financial asset.  

All impairment losses in respect of these investments are recognised in profit or loss and cannot be 

reversed. 

(iii) Available-for-sale assets  

Impairment losses on available-for-sale assets are recognised by transferring the cumulative loss that 

has been recognised in other comprehensive income to profit or loss as a reclassification adjustment. 

The cumulative loss that is reclassified from other comprehensive income to profit or loss is the 

difference between the acquisition cost, net of any principal repayment and amortisation, and the 

current fair value, less any impairment loss previously recognised in profit or loss. Changes in 

impairment provisions attributable to time value are reflected as a component of interest income.  

If in a subsequent period the fair value of an impaired available-for-sale debt security increases and 

the increase can be objectively related to an event occurring after the impairment loss was recognised 

in profit or loss, the impairment loss is reversed, with the amount of the reversal recognised in profit 

or loss. However, any subsequent recovery in the fair value of an impaired available-for-sale equity 

security is recognised in other comprehensive income. 

(e) Contributions by the Member-states of the Fund 

Contributions by the Member-states of the Fund are recognised at cost and upon the confirmation of 

contribution transfer to the bank accounts specified in the Fund’s bylaws.  

The Council of the Fund reviews the capital structure on a regular basis. As a part of this review, the 

Council of the Fund approves changes in the authorised contributions by the Member-states of the 

Fund. 

(f) Income and expense recognition 

Interest income and expense are recognised in profit or loss using the effective interest method.  

Accrued discounts and premiums on financial instruments at fair value through profit or loss are 

recognised in interest income and expense. 

Loan origination fees, loan servicing fees and other fees that are considered to be integral to the 

overall profitability of a loan, together with the related transaction costs, are deferred and amortised 

to interest income over the estimated life of the financial instrument using the effective interest 

method.  

Other fees, commissions and other income and expense items are recognised when the corresponding 

services provided.  

Dividend income is recognised in profit or loss on the date that the dividend is declared. 
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3 SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

(g) New standards and interpretations not yet adopted 

The Asset Manager of the Fund has not applied new IFRS 9 that has been issued but is not yet 

effective:  

IFRS 9 issued in November 2009 introduced new requirements for the classification and 

measurement of financial assets. IFRS 9 was subsequently amended in October 2010 to include 

requirements for the classification and measurement of financial liabilities and for derecognition, and 

in November 2013 to include the new requirements for general hedge accounting. In July 2014 IASB 

issued a finalised version of IFRS 9 mainly introducing impairment requirements for financial assets 

and limited amendments to the classification and measurement requirements by introducing a ‘fair 

value through other comprehensive income’ (FVTOCI) measurement category for certain simple 

debt instruments. IFRS 9 is aiming at replacing IAS 39 Financial Instruments: Recognition and 

Measurement. 

The key requirements of IFRS 9 are:  

• Classification and measurement of financial assets. Financial assets are classified by 

reference to the business model within which they are held and their contractual cash flow 

characteristics. Specifically, debt instruments that are held within the business model whose 

objective is to collect the contractual cash flows, and that have contractual cash flows that are 

solely payments of principal and interest on the principal outstanding are generally measured at 

amortised cost after initial recognition. The 2014 version of IFRS 9 introduces a 'fair value 

through other comprehensive income' category for debt instruments held within the business 

model whose objective is achieved both by collecting contractual cash flows and selling 

financial assets, and that have contractual terms of the financial asset giving rise on specified 

dates to cash flows that are solely payments of principal and interest on the principal amount 

outstanding which are measured at fair value through other comprehensive income after initial 

recognition. All other debt and equity investments are measured at their fair values. In addition, 

under IFRS 9, entities may make an irrevocable election to present subsequent changes in the 

fair value of an equity investment (that is not held for trading) in other comprehensive income, 

with only dividend income generally recognised in profit or loss.  

• Classification and measurement of financial liabilities. Financial liabilities are classified in 

a similar manner to under IAS 39, however there are differences in the requirements applying 

to the measurement of an entity's own credit risk. IFRS 9 requires that the amount of change in 

the fair value of the financial liability that is attributable to changes in the credit risk of that 

liability is presented in other comprehensive income, unless the recognition of the effects of 

changes in the liability’s credit risk in OCI would create or enlarge an accounting mismatch in 

profit or loss. Changes in fair value attributable to a financial liability’s credit risk are not 

subsequently reclassified to profit or loss.  

• Impairment. The 2014 version of IFRS 9 introduces an ‘expected credit loss’ model for the 

measurement of the impairment of financial assets, as opposed to an incurred credit loss model 

under IAS 39. The expected credit loss model requires an entity to account for expected credit 

losses and changes in those expected credit losses at each reporting date to reflect changes in 

credit risk since initial recognition. In other words, it is no longer necessary for a credit event to 

have occurred before a credit loss is recognized.  
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3 SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

(g) New standards and interpretations not yet adopted 

• Hedge accounting. The new general hedge accounting requirements retain the three types of 

hedge accounting mechanisms currently available in IAS 39. Under IFRS 9, greater flexibility 

has been introduced to the types of transactions eligible for hedge accounting, specifically 

broadening the types of instruments that qualify for hedging instruments and the types of risk 

components of non-financial items that are eligible for hedge accounting. In addition, the 

effectiveness test has been overhauled and replaced with the principle of an ‘economic 

relationship’. Retrospective assessment of hedge effectiveness is also no longer required. 

Enhanced disclosure requirements about an entity’s risk management activities have also been 

introduced.  

• Derecognition. The requirements for the derecognition of financial assets and liabilities are 

carried forward from IAS 39.  

The standard is effective from 1 January 2018 with early application permitted. Depending on the 

chosen approach to applying IFRS 9, the transition can involve one or more than one date of initial 

application for different requirements. 

The Asset Manager of the Fund recognises that the new standard introduces many changes to 

accounting for financial instruments and is likely to have a significant impact on the financial 

statements. In order to successfully adopt IFRS 9 the Asset Manager of the Fund has done the 

following: a) assembled an IFRS 9 working group consisting of representatives of different 

departments of the Asset Manager of the Fund, b) trained key specialists involved, c) agreed major 

terms with an external consultant, d) spread all financial assets into groups based on similarity of 

credit risk. The Asset Manager of the Fund plans to adopt IFRS 9 by 1 January 2018. 

 

4 INTEREST INCOME 
 

 

Year ended 

31 December 

2016  

Year ended 

31 December 

2015  

Year ended 

31 December 

2014 

Interest income comprises:      

Interest income on financial assets measured at amortised 

cost 93,660  102,093  103,577 

Interest income on financial assets available-for-sale 2,337  671  50 

 

Total interest income 95,997  102,764  103,627 

Interest income on financial assets measured at amortised 

cost comprises:      

Interest on loans to Member-states  92,822  102,072  103,559 

Interest on cash and cash equivalents 838  21  18 

 

Total interest income on financial assets measured at 

amortised cost 93,660  102,093  103,577 

 

Interest income before impairment losses on interest 

bearing assets 95,997  102,764  103,627 
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5 CASH AND CASH EQUIVALENTS 
 

 

31 December  

2016 

 31 December  

2015 

 31 December  

2014 

      
Overnight loan  228,790  -  127,471 

Short-term deposits 95,028  -  - 

Correspondent accounts in banks on broker operations 944  514  157,882 

Correspondent accounts in banks 10  309,957  5 

 

Total cash and cash equivalents 324,772  310,471  285,358 

 

As at 31 December 2016, an amount of 228,790 thousand US dollars was placed with a US-based 

bank with credit rating of A- by Standard&Poor’s. 

As at 31 December 2016, an amount of 95,028 thousand US dollars was placed with a Russia-based 

bank with credit rating of BB+ by Standard&Poor’s. 

As at 31 December 2015, an amount of 309,925 thousand US dollars was placed with a US-based 

bank with credit rating of A+ by Standard&Poor’s.  

None of the cash and cash equivalents are impaired or past due.   

As at 31 December 2016, cash and cash equivalents include accrued interest in amount of 28 

thousand US dollars (31 December 2015 and 2014: nil). 

 

6 LOANS TO MEMBER-STATES 

 
31 December  

2016 

 31 December  

2015 

 31 December  

2014 
      

Loan to the Republic of Belarus, dated 20 June 2011 1,589,277  1,942,554  2,295,797 

Loan to the Republic of Belarus, dated 29 March 2016 800,180  -  - 

Loan to the Republic of Armenia, dated 25 December 2015 200,414  100,023  - 

Loan to the Republic of Tajikistan, dated 18 August 2010 65,567  70,251  70,251 

Loan to the Republic of Tajikistan, dated 22 August 2016 20,072  -  - 

Loan to the Kyrgyz Republic, dated 14 November 2014 5,287  3,400  375 

Loan to the Republic of Armenia, dated 10 June 2016 4,976  -  - 

 

Total loans to Member-states 2,685,773  2,116,228  2,366,423 

In 2011, an agreement granting a loan to the Republic of Belarus was signed within the framework 

of the anti-crisis program. The loan was committed for the total amount of 3,000,000 thousand US 

dollars, but the actual amount comprised 2,560,000 thousand US dollars due to the decision of the 

Council of the Fund to close the loan line without issue of sixth tranche in amount of 440,000 

thousand US dollars. The loan bears interest equal to the borrowing rate of the Russian Federation 

but not exceeding 4.9% per annum, reset quarterly. In June 2014, the Republic of Belarus started to 

repay the principal amount of the loan. The loan is not collateralized.  

In 2015, an agreement granting a loan to the Republic of Belarus was signed for the purpose of 

supporting state programme of stabilization of economy and structural reforms. The loan was 

committed for the total amount of 2,000,000 thousand US dollars. The loan bears an interest rate of 

4.06% per annum, which is a weighted average of the 7-year borrowing rate of the Russian Federation 

and the Republic of Kazakhstan. The rate was calculated as at 23 March 2016 and the 7-year term is 

a weighted average term of this loan. As at 31 December 2016, an amount of 800,000 thousand US 

dollars was disbursed. The loan is not collateralized.   

In 2015, a loan to the Republic of Armenia was approved to support a 3-year program of reforms 

aimed at increasing effectiveness of tax, budget and fiscal policies and improving the economic 

environment for the private sector. The total amount under the loan agreement is 300,000 thousand 

US dollars. The loan bears an interest rate of 2.1% per annum. As at 31 December 2015, an amount 

of 200,000 thousand was disbursed. The loan is not collateralized. 
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6 LOANS TO MEMBER-STATES, CONTINUED 

In 2010, a loan to the Republic of Tajikistan was provided for support of the healthcare, education 

and social sectors. The total amount under the loan agreement is 70,000 thousand US dollars. The 

loan bears an interest rate of 1% per annum. The loan matures in 2030 and has a grace period of 5 

years for repayment of the principal amount from the date when the agreement comes into force. 

The loan is not collateralized. 

In 2016, an agreement granting a loan to the Republic of Tajikistan was signed for the purpose of 

supporting state budget. The total amount under the loan agreement is 40,000 thousand US dollars. 

The loan bears an interest rate of 1% per annum. The loan matures in 2036 and has a grace period of 

5 years for repayment of the principal amount from the date when the agreement comes into force. 

As at 31 December 2016, an amount of 20,000 thousand US dollars was disbursed. The loan is not 

collateralized. 

In 2014, a loan to the Kyrgyz Republic was organised and was provided within the framework of 

agricultural industry support. The total amount under the loan agreement is 20,000 thousand US 

dollars. The loan bears an interest rate of 1% per annum. As at 31 December 2016, an amount of 

5,482 thousand US dollars was disbursed. The loan is not collateralized. 

In 2015, an agreement granting a loan to the Republic of Armenia was signed within the framework 

of the “Modernization of irrigation systems” project. The total amount under the loan agreement is 

40,000 thousand US dollars. The loan bears an interest rate of 2% per annum. As at 31 December 

2016, an amount of 5,000 thousand US dollars was disbursed. The loan is not collateralized. 

As at 31 December 2016, 2015 and 2014, the maximum credit risk exposure on loans to Member-

states amounts to 2,685,773 thousand US dollars (31 December 2015: 2,116,228 thousand US 

dollars; 31 December 2014: 2,366,423 thousand US dollars).  

As at 31 December 2016, 2015 and 2014, no loans to Member-states are past due. 
 

As at 31 December 2016 loans to Member-states include accrued interest income amounting to     

1,230 thousand US dollars (31 December 2015: 768 thousand US dollars; 31 December 2014: 874 

thousand US dollars). 
 

Key assumptions and judgments for estimating loan impairment 

Loans to the Member-states are measured at amortised cost less allowance for impairment losses. 

The estimation of allowances for impairment losses involves the exercise of significant judgment. 

The Asset Manager of the Fund estimates allowances for impairment losses with the objective of 

maintaining allowances in the statement of financial position at a level believed by the Asset Manager 

of the Fund to be sufficient to absorb losses on loans to Member-states. The calculation of allowances 

for losses on loans to the Member-states is based on the likelihood of the asset being written off and 

the estimated loss on such a write-off. These assessments are made using available information on 

the country’s current debt servicing status, analysis of the country’s debt service capacity and 

assessment of recoverable amounts of the loan in case of default. These determinations are 

supplemented by the judgment of the Asset Manager of the Fund. The allowance for losses as at       

31 December 2016, 2015 and 2014 was nil.  
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6 LOANS TO MEMBER-STATES, CONTINUED 
 

The Asset Manager of the Fund considers accounting estimates related to allowances for impairment 

losses on loans to the Member-states to be key sources of estimation uncertainty because: (i) they are 

highly susceptible to change from period to period as the assumptions about probabilities of default 

and valuation of losses relating to loans and advances are based on recent performance experience, 

and (ii) any significant difference between the Fund’s estimated losses and actual losses would 

require the Asset Manager of the Fund to record allowances for losses which could have a material 

impact on the Fund’s financial statements in future periods.  

 

 

7 FINANCIAL ASSETS AVAILABLE-FOR-SALE 

 

31 December  

2016 

 31 December  

2015 

 31 December  

2014 

      

Bonds issued by banks and financial institutions of non-

member states 284,936  -  - 

Bonds issued by Governments of foreign countries – US 

Treasury 149,960  724,641  399,648 

Bonds issued by non-financial organisations 35,134  -  - 

Bonds issued by banks and financial institutions of the 

Russian Federation  23,433  -  - 

 

Total financial assets available-for-sale 493,463  724,641  399,648 

As at 31 December 2016, financial assets available for sale include accrued interest in amount of 201 

thousand US dollars (31 December 2015 and 2014: nil). 

As at 31 December 2016, 2015 and 2014 no financial assets available-for-sale are past due or 

impaired. 
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8 CONTRIBUTIONS BY THE MEMBER-STATES OF THE FUND 

As at 31 December 2016, the contributions of the Member-states to the Fund comprise the following: 

 

Paid-in 

contributions  

Authorised, but 

not paid-in 

contributions   

Total authorised 

contributions 

      
The Russian Federation 2,558,000  4,942,000  7,500,000 

The Republic of Kazakhstan 496,785  503,215  1,000,000 

The Republic of Belarus 2,000  8,000  10,000 

The Republic of Armenia  1,000  -  1,000 

The Republic of Tajikistan  1,000  -  1,000 

The Kyrgyz Republic 200  800  1,000 

      

Total 3,058,985  5,454,015  8,513,000 

 

As at 31 December 2015 and 2014, the contributions of the Member-states to the Fund comprise the 

following: 

 

Paid-in 

contributions  

Initial  

contributions 

receivable  

Authorised, but 

not paid-in 

contributions   

Total authorised 

contributions 

        
The Russian Federation 2,298,000  260,000  4,942,000  7,500,000 

The Republic of Kazakhstan 496,785  -  503,215  1,000,000 

The Republic of Belarus 2,000  -  8,000  10,000 

The Republic of Armenia  1,000  -  -  1,000 

The Republic of Tajikistan  1,000  -  -  1,000 

The Kyrgyz Republic 200  -  800  1,000 

        

Total 2,798,985  260,000  5,454,015  8,513,000 

 

As at 31 December 2016, 2015 and 2014, the contributions paid in by and the initial contributions 

receivable from the Member-states amount to 35.93% of total authorised contributions totaling 

3,058,985 thousand US dollars.  

As at 31 December 2016 the contribution committed by the Russian Federation amounts to   

2,558,000 thousand US dollars. As at 31 December 2015 and 2014 the Russian Federation has paid 

in 2,298,000 thousand US dollars and additionally 260,000 thousand US dollars have been 

transferred to the account opened by the Ministry of Finance of Russian Federation with the Central 

Bank of Russian Federation available on request of the Asset Manager of the Fund as agreed by the 

Member-state.  

As at 31 December 2016, 2015 and 2014, the initial contributions committed by the Republic of 

Belarus, the Republic of Kazakhstan, the Kyrgyz Republic, the Republic of Tajikistan and the 

Republic of Armenia have been completely met and are equal, collectively, to 500,985 thousand US 

dollars. 
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9 CAPITAL RISK MANAGEMENT 
 

The Asset Manager of the Fund manages the capital of the Fund to ensure that it will be able to 

continue as a going concern while improving its performance through the recognized of debt and net 

assets attributable to the Member-states of the Fund. 
 

The capital structure of the Fund consists of net assets attributable to the Member-states of the Fund, 

comprising paid-in contributions and change in net assets as disclosed in statements of changes in 

net assets attributable to the Member-states of the Fund. 

10 TRANSACTIONS WITH RELATED PARTIES 
 

Related parties and transactions with related parties are assessed in accordance with IAS 24 “Related 

Party Disclosures”. The related parties of the Fund comprise the Russian Federation, national 

companies and other organisations controlled by this Member-state, and the Asset Manager of the 

Fund. As discussed in Note 1, operations with the Fund’s assets include the financing of Member-

states. Accordingly, the Asset Manager of the Fund on behalf of the Fund enters into numerous 

transactions with related parties as a result of its ownership by the Member-states. 
 

In considering each possible related party relationship, attention is directed to the substance of the 

relationship, and not merely the legal form. The Asset Manager of the Fund on behalf of the Fund 

had the following transactions with related parties: 

 31 December 2016  31 December 2015  31 December 2014 

 

 

 

 

Related 

party 

transactions 

 

 

 

 

 

 

Total 

category  

as per 

financial 

statements 

caption 

 

Related 

party 

transactions  

Total 

category  

as per 

financial 

statements 

caption  

Related 

party 

transactions  

Total 

category  

as per 

financial 

statements 

caption 

 

Cash and cash equivalents 95,028  324,772  -  310,471  -  285,358 

Financial assets available-for-

sale 58,567  493,463  -  724,641  -  399,648 

Other assets 407  426  -  -  -  - 

Amounts receivable from the 

Member-states of the Fund in 

the form of committed 

contributions -  -  260,000  260,000  260,000  260,000 

Payables to Eurasian 

Development Bank 62  62  3,052  3,052  2,228  2,228 
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10 TRANSACTIONS WITH RELATED PARTIES, CONTINUED 
 

Included in the statement of profit or loss and other comprehensive income for the years ended            

31 December 2016, 2015 and 2014 are the following amounts which arose due to transactions with 

related parties: 

 

 

Year ended 

31 December 

2016  

Year ended 

31 December 

2015  

Year ended 

31 December 

2014 

 

 

 

 

Related 

party 

transactions  

Total 

category 

as per 

financial 

statements 

caption  

Related 

party 

transactions  

Total 

category 

as per 

financial 

statements 

caption  

Related 

party 

transactions  

Total 

category 

as per 

financial 

statements 

caption 

            
Interest income  1,472  95,997  -  102,764  -  103,627 

Operating expenses 648  648  4,331  4,331  4,340  4,340 

         
 

 
 

11 FAIR VALUE OF FINANCIAL INSTRUMENTS 
 

Fair value is defined as the amount at which the instrument could be exchanged in a current transaction 

between knowledgeable willing parties in an arm’s length transaction, other than in forced or 

liquidation sale. The estimates presented herein are not necessarily indicative of the amounts the 

Asset Manager of the Fund could realise in a market exchange from the sale of its full holdings of a 

particular instrument. 

The determination of fair value for financial assets and liabilities for which there is no observable 

market price requires the use of valuation techniques as described in accounting policy. For financial 

instruments that trade infrequently and have little price transparency, fair value is less objective and 

requires varying degrees of judgment depending on liquidity, concentration, uncertainty of market 

factors, pricing assumptions and other risks affecting the specific instrument. 

Fair values of financial assets and liabilities approximate their carrying amounts in the statement of 

financial position of the Fund. The Fund is a development financial institute and, thus, the loans to 

Member-states are unique and interest rates are specific for each loan and less sensitive to the market 

fluctuations. 

(a) Valuation of financial instruments 

The Asset Manager measures fair values using the following fair value hierarchy that reflects the 

significance of the inputs used in making the measurements: 

 Level 1: quoted market price (unadjusted) in an active market for an identical instrument 

 Level 2: inputs other than quotes prices included within Level 1 that are observable either directly 

(i.e., as prices) or indirectly (i.e., derived from prices). This category includes instruments valued 

using: quoted market prices in active markets for similar instruments; quoted prices for similar 

instruments in markets that are considered less than active; or other valuation techniques where 

all significant inputs are directly or indirectly observable from market data 

 Level 3: inputs that are unobservable. This category includes all instruments where the valuation 

technique includes inputs not based on observable data and the unobservable inputs have a 

significant effect on the instrument’s valuation. This category includes instruments that are 

valued based on quoted prices for similar instruments where significant unobservable 

adjustments or assumptions are required to reflect differences between the instruments. 
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11 FAIR VALUE OF FINANCIAL INSTRUMENTS, CONTINUED 
 

(а)      Valuation of financial instruments, continued 

Fair value of financial assets and financial liabilities that are traded in active markets are based on 

quoted market prices or dealer price quotations. For all other financial instruments the Asset Manager 

of the Fund determines fair value using valuation techniques. 

As at 31 December 2016, financial assets available-for-sale of 493,463 thousand US dollars               

(31 December 2015: 724,641 thousand US dollars; 31 December 2014: 399,648 thousand US dollars) 

are valued using quoted prices in an active market (Level 1). 

 

The table below analyses the fair value of financial instruments not measured at fair value, by the 

level in the fair value hierarchy into which each fair value measurement is recognize as at                      

31 December 2016, 2015 and 2014. The Asset Manager of the Fund believes that the carrying value 

of loans to Member-states represents their fair value. The Fund is a development financial 

26nrecognized and, thus, most of the loans are unique and interest rates are specific for each project 

and less sensitive to the market fluctuations.  
        As at 31 December 2016 

  Level 1  Level 2  Level 3  

 

Total fair 

value  

Total 

carrying 

amount 

Financial assets           
Cash and cash equivalents  -  324,772  -  324,772  324,772 
Loans to Member-states  -  2,685,773  -  2,685,773  2,685,773 

        

 

As at 31 December 2015 

  Level 1  Level 2  Level 3  

 

Total fair 

value  

Total 

carrying 

amount 

Financial assets           
Cash and cash equivalents  -  310,471  -  310,471  310,471 
Loans to Member-states  -  2,116,228  -  2,116,228  2,116,228 
Amounts receivable from the 
Member-states of the Fund in 
the form of committed 
contributions 

 

-  260,000  -  260,000  260,000 

        

 

As at 31 December 2014 

  Level 1  Level 2  Level 3  

 

Total fair 

value  

Total 

carrying 

amount 

Financial assets           
Cash and cash equivalents  -  285,358  -  285,358  285,358 
Loans to Member-states  -  2,366,423  -  2,366,423  2,366,423 
Amounts receivable from the 
Member-states of the Fund in 
the form of committed 
contributions 

 

-  260,000  -  260,000  260,000 
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12 CREDIT RELATED COMMITMENTS  

The Asset Manager of the Fund on behalf of the Fund has outstanding credit related commitments to 

extend loans. These credit related commitments take the form of approved loan facilities. 

The Asset Manager of the Fund applies the same credit risk management policies and procedures 

when granting credit commitments as it does for granting loans to Member-states. 

The contractual amounts of loan commitments are set out in the following table. The amounts 

reflected in the table for commitments assume that amounts are fully advanced.  

 
31 December 

2016 

 31 December 

2015 

 31 December 

2014 

Contracted amount      

Loan and credit line commitments – the Republic of Belarus 1,200,000  -  440,000 

Loan and credit line commitments – the Republic of Armenia 285,000  350,000  - 

Loan and credit line commitments – the Kyrgyz Republic 174,518  76,475  79,623 

Loan and credit line commitments – the Republic of Tajikistan 20,000     

 1,679,518  426,475  519,623 

The total outstanding contractual credit related commitments above do not necessarily represent 

future cash requirements, as these credit related commitments may expire or terminate without being 

funded. 

13 RISK MANAGEMENT 

Management of risk is fundamental and an essential element of the operations with assets of the Fund. 

The main risks inherent to the operations with assets of the Fund are those related to: 

 credit risk; 

 liquidity risk;  

 market risk; 

 operational risk. 

The Member-states of the Fund recognise that it is essential to have efficient and effective risk 

management processes in place. To enable this, a risk management framework was established, 

whose main purpose is to protect the assets of the Fund from risk and allow the Asset Manager of 

the Fund to achieve the Fund’s performance objectives. The risk management framework involves 

the Council of the Fund, Council of Experts, the Executive Board of the Asset Manager of the Fund 

and different departments and staff of the Asset Manager of the Fund, in relation to the daily 

operations with the assets of the Fund. Through the risk management framework, the Asset Manager 

of the Fund manages the following risks: 
 

(a) Credit risk 
 

Management of Credit risk of the Fund is maintained by the Council of the Fund, Council of Experts 

and by Executive Board of the Asset Manager of the Fund. These groups manage Credit risk 

primarily through the issuance of loans only within set limits.  
 

On issuing loans, a draft of the loan agreement is prepared by the Asset Manager of the Fund and 

approved by the Council of the Fund. In its role as Asset Manager of the Fund, the Asset Manager 

of the Fund provides an opinion on the application for each financial loan, which is then submitted 

to the Executive Board of the Asset Manager of the Fund and, if approved, forwarded to the Fund’s 

Council of Experts for further consideration and appropriate conclusion. After consideration by the 

Council of Experts of the Fund, the application and the conclusion of the Asset Manager of the Fund 

and Council of Experts are sent to the Council of the Fund for the final decision. 
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13 RISK MANAGEMENT, CONTINUED 

(a) Credit risk, continued 

Appropriate departments of the Asset Manager of the Fund conduct regular monitoring of the risk 

levels of loans and debt servicing. In cases where routine monitoring of a financial loan, it becomes 

aware of events that may lead to an apparent deterioration in the credit quality of the loan, the Asset 

Manager of the Fund reviews the level of impairment allowance. 

 

Loans to Member-states are classified into one of two categories. These categories are as follows: 

 the first category (standard loans) – include financial loans with a low credit risk and good debt 

servicing; 

 second category (non-standard loans) – financial loans with a low level of credit risk and poor 

level of debt servicing, financial loans with high level of credit risk and average level of debt 

servicing as well as financial loans with high credit risk and poor level of debt servicing. 

The level of country risk on loans to Member-states is based on a combination of the following 

classification criteria: 

 sovereign debt default/partial default occurred; and/or 

 according to professional judgment of the Asset Manager of the Fund, there are indications of 

inevitability of the sovereign debt default/partial default. 

In other cases, loans are treated as financial loans with low country risk. 

Maximum exposure 

The maximum exposure to credit risk is generally reflected in the carrying amounts of financial assets 

on the statement of financial position and unrecognised contractual commitment amounts. The 

impact of possible netting of assets and liabilities to reduce potential credit exposure is not 

significant. 

The maximum exposure to credit risk from financial assets at the reporting date is as follows: 

 

31 December  

2016  

31 December  

2015  

31 December  

2014 

ASSETS      

Cash and cash equivalents 324,772  310,471  285,358 

Loans to Member-states 2,685,773  2,116,228  2,366,423 

Financial assets available-for-sale 493,463  724,641  399,648 

Amounts receivable from the Member-states of the Fund in the 

form of committed contributions -  260,000  260,000 
 

The maximum exposure to credit risk from unnrecognized contractual commitments at the reporting 

date is presented in Note 12. 

Financial assets are graded according to the current credit rating issued by an internationally 

recognised rating agency. The highest possible rating is AAA. Investment grade financial assets have 

ratings from AAA to BBB. Financial assets which have ratings BBB- and lower are classed as 

speculative grade. 
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13 RISK MANAGEMENT, CONTINUED 
 

(a) Credit risk, continued 

Maximum exposure, continued 

The following table details the credit ratings of financial assets held by the Asset Manager of the 

Fund on behalf of the Fund: 
 

AAA AA A BBB 

From BB+ 

to B- Not rated 

31 December 

2016 

Total 

 

Cash and cash equivalents - 944 228,800 - 95,028 - 324,772 

Loans to Member-states     2,600,134 85,639 2,685,773 

Financial assets available-

for-sale 129,951 304,945 - - 58,567 - 493,463 

 
 

AAA AA A BBB 

From BB+ 

to  B- Not rated 

31 December 

2015 

Total 

 

Cash and cash equivalents - - 310,471 - - - 310,471 

Loans to Member-states - - - - 2,045,977 70,251 2,116,228 

Financial assets available-

for-sale - 724,641 - - - - 724,641 

Amounts receivable from 

the Member-states of the 

Fund in the form of 

committed contributions  - - - 260,000 - - 260,000 

 
 

AAA AA A BBB 

From BB+ 

to B- Not rated 

31 December 

2014 

Total 

 

Cash and cash equivalents - 157,882 127,476 - - - 285,358 

Loans to Member-states - - - - 2,295,797 70,626 2,366,423 

Financial assets available-

for-sale - 399,648 - - - - 399,648 

Amounts receivable from 

the Member-states of the 

Fund in the form of 

committed contributions  - - - 260,000 - - 260,000 
 

As at 31 December 2016, loans to the Republic of Belarus, the Republic of Armenia, the Republic 

of Tajikistan and to the Kyrgyz Republic have been issued. As at 31 December 2016 and 2015 the 

Republic of Tajikistan (31 December 2014: the Republic of Tajikistan and the Kyrgyz Republic) is 

not rated by international rating agencies; however, the Asset Manager of the Fund is able to perform 

specific monitoring of the loans. 

(b) Liquidity risk 

Liquidity risk refers to the risk of the availability of sufficient funds to meet debt repayments and 

other financial commitments associated with financial instruments as they actually fall due. 
 

The Asset Manager of the Fund manages this risk by analysing asset and liability maturity and 

performance of money market transactions to maintain current liquidity and optimise cash flows. 
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13 RISK MANAGEMENT, CONTINUED 
 

(b) Liquidity risk, continued 
 

An analysis of the liquidity risk is presented in the following table: 

 Weighted 

average 

effective 

interest 

rate 

Up to 

1 month  

1 month to 

3 months  

3 month to 

1 year  

1 year to 

5 years  

Over  

5 years  

31 December 

2016 

Total 

FINANCIAL ASSETS:             

Cash and cash equivalents 0.50% 323,818  -  -  -  -  323,818 

Loans to Member-states 3.73% -  91,228  178,885  1,505,355  910,305  2,685,773 
Financial assets available-for-

sale 1.17% 429,868  35,134  28,461  -  -  493,463 

Total interest bearing 

financial assets  753,686  126,362  207,346  1,505,355  910,305  3,503,054 

             
Cash and cash equivalents  954  -  -  -  -  954 

             

Total financial assets  754,640  126,362  207,346  1,505,355  910,305  3,504,008 

             
FINANCIAL 

LIABILITIES:             

Payables to Eurasian 
Development Bank  (62)  -  -  -  -  (62) 

             

Total financial liabilities  (62)  -  -  -  -  (62) 

             

Net liquidity surplus on 

recognised financial assets 

and liabilities  754,578  126,362   207,346  1,505,355  910,305   

Credit related commitments  (1,679,518)  -  -  -  -   

 

 Weighted 

average 

effective 

interest 

rate 

Up to 

1 month  

1 month to 

3 months  

3 month to 

1 year  

1 year to 

5 years  

Over  

5 years  

31 December 

2015 

Total 

FINANCIAL ASSETS:             
Loans to Member-states 4.26% -  91,353  267,161  1,431,080  326,634  2,116,228 

Financial assets available-for-

sale 0.17% 349,981  124,984  249,676  -  -  724,641 

Total interest bearing 

financial assets  349,981  216,337  516,837  1,431,080  326,634  2,840,869 

             
Cash and cash equivalents  310,471  -  -  -  -  310,471 

Amounts receivable from the 
Member-states of the Fund in 

the form of committed 

contributions  260,000  -  -  -  -  260,000 

             

Total financial assets  920,452  216,337  516,837  1,431,080  326,634  3,411,340 

             
FINANCIAL 

LIABILITIES:             
Payables to Eurasian 

Development Bank  (3,052)  -  -  -  -  (3,052) 

             

Total financial liabilities  (3,052)  -  -  -  -  (3,052) 

             

Net liquidity surplus on 

recognised financial assets 

and liabilities  917,400  216,337  516,837  1,431,080  326,634   

Credit related commitments  (426,475)  -  -  -  -   
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13 RISK MANAGEMENT, CONTINUED 
 

(b) Liquidity risk, continued 

(c)  

 Weighted 

average 

effective 

interest 

rate 

Up to 

1 month  

1 month to 

3 months  

3 month to 

1 year  

1 year to 

5 years  

Over  

5 years  

31 December 

2014 

Total 

FINANCIAL ASSETS:             

Cash and cash equivalents 0.01% 127,471  -  -  -  -  127,471 

Loans to Member-states 4.24% -  89,150  264,828  1,431,080  581,365  2,366,423 
Financial assets available-for-

sale 0.09% -  -  399,648  -  -  399,648 

Total interest bearing 

financial assets  127,471  89,150  664,476  1,431,080  581,365  2,893,542 

             
Cash and cash equivalents  157,887  -  -  -  -  157,887 

Amounts receivable from the 
Member-states of the Fund in 

the form of committed 

contributions  260,000  -  -  -  -  260,000 

             

Total financial assets  545,358  89,150  664,476  1,431,080  581,365  3,311,429 

             
FINANCIAL 

LIABILITIES:             
Payables to Eurasian 

Development Bank  (2,228)  -  -  -  -  (2,228) 

             

Total financial liabilities  (2,228)  -  -  -  -  (2,228) 

             

Net liquidity surplus on 

recognised financial assets 

and liabilities  543,130  89,150  664,476  1,431,080  581,365   

Credit related commitments  (519,623)  -  -  -  -   
 

 

(c) Market risk 

 

Market risk covers interest rate risk, currency risk and other pricing risks to which the Fund’s assets 

and liabilities are exposed. 

Interest rate sensitivity 

 

Interest rate risk refers to the risk of fluctuations in the fair value of financial instruments due to 

changes in market interest rates. 

 

The Asset Manager of the Fund manages interest rate risk through the management of interest-

sensitive asset and liability positions of the Fund, and ensures the positive margin and expected 

profitability from changes in market interest rates with set limits on the maximum amount of interest 

rate risk accepted by the Asset Manager of the Fund. The credit and risk management department of 

the Asset Manager of the Fund monitors interest rate risk, estimates sensitivity of the Fund in relation 

to changes in interest rates and the influence of changes in interest rates on the net profit of the Fund. 
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13 RISK MANAGEMENT, CONTINUED 
 

(d) Market risk, continued 

Interest rate sensitivity, continued 

 

The following table details the Fund’s sensitivity to a 1% increase and decrease in the interest rates in 

2016, 2015 and 2014. The sensitivity analysis includes only outstanding financial assets and liabilities 

with variable interest rates. As at 31 December 2016, 2015 and 2014, the Fund has one loan to Member-

state with variable interest rate.   

 

An analysis of sensitivity of net profit and net assets attributable to the Member-states of the Fund to 

changes in interest rates (repricing risk) based on a simplified scenario of a 100 basis point (bp) 

symmetrical fall or rise in all yield curves and positions of variable interest rate assets and liabilities 

existing as at 31 December 2016, 2015 and 2014 is as follows: 

 
 As at 31 December 2016  As at 31 December 2015  As at 31 December 2014 

 
Interest rate 

+1%  

Interest rate 

-1% 

 Interest rate 

+1%  

Interest rate 

-1%  
Interest rate 

+1%  

Interest rate 

-1% 

Loans to Member-states 15,429  (15,890)  7,860  (19,421)  -  (8,170) 

-Republic of Belarus 15,429  (15,890)  7,860  (19,421)  -  (8,170) 

     
 

 
 

    

Interest rates on loan issued to the Republic of Belarus have an upper limit equal to 4.9%. Hence, the 

effect of positive fluctuation of interest rate in 2016 and 2015 is limited (2014: nil).  

An analysis of sensitivity of equity as a result of changes in the financial assets available-for-sale due 

to changes in the interest rates based on positions existing as at 31 December 2016, 2015 and 2014, 

and a simplified scenario of a 100 bp symmetrical fall or rise in all yield curves is as follows: 

 As at 31 December 2016  As at 31 December 2015  As at 31 December 2014 

 
Interest rate 

+1%  

Interest rate 

-1%  

Interest rate 

+1%  

Interest rate 

-1%  

Interest rate 

+1%  

Interest rate 

-1% 

Financial assets 

available-for-sale (399)  403  (1,263)  1,368  (2,460)  2,497 

 

Net impact on 

equity (399)  403  (1,263)  1,368  (2,460)  2,497 

 

(d) Currency risk 
 

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to changes 

in foreign exchange rates. The financial assets and liabilities of the Fund are not exposed to the effects of 

fluctuations in the prevailing exchange rates of currencies other than US dollars on its financial position 

and cash flows. 

 

Currency risk sensitivity 

 

The Treasury department of the Asset Manager of the Fund, together with the Credit and risk 

management department of the Asset Manager of the Fund manages currency risk through the 

management of the quantities held in open currency positions, which enables the Asset Manager of the 

Fund to minimise losses from significant fluctuations of exchange rates of foreign currencies, if any. 

The Credit and risk management department of the Asset Manager of the Fund monitors the currency 

risk limits set by the Council of the Fund. As at 31 December 2016, 2015 and 2014, the financial assets 

and liabilities of the Fund were not exposed to currency risk, due to the absence of financial assets and 

liabilities denominated in currencies other than US dollars.   
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14 SUBSEQUENT EVENTS 
 

Up to the date of issue of these financial statements Asset Manager of the Fund has not identified any 

significant subsequent events which require disclosure. 

 


