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In Q12026, most countries in the region
recorded a significant slowdown in economic
activity, which led us to revise our estimates.
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GDP growth estimate for 2026 revised
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downwards for most countries in the region

The inflation estimate for 2026 has been revised
downwards for some countries. We expect inflation
to accelerate in countries that import food and
energy and have strong domestic demand
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expansionary

Fiscal policy in most countries
remains expansionary
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UPSIDE RISKS DOWNSIDE RISKS
TO GDP GROWTH (PRIMARILY INFLATIONARY)

More active economic stimulus in Belarus, .
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Changes in key policy rates in 2026
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Kazakhstan: uncertainty following the lifting of the

Kazakhstan, and the Kyrgyz Republic.

More favourable external economic conditions,
including commodity prices and demand from
trading partners.

moratorium on increases in utility and fuel prices.

Kyrgyz Republic: overheated domestic demand and
rising fuel and food prices.

Tajikistan: possible disruptions to fuel supplies and
rising wheat prices.

Armenia: external trade risks.




